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Financial System of the Republic of Armenia
Q2, 2009

As of 30.06.2009, there have been 22 commercial banks with a total of 383 branch

Banksfunctioning in the offices, functioning in the territory of the Republic of Armenia.

Republic of Armenia

In the second quarter of 2009, total capital of commercial banks has grown by 4.5
percent (AMD 10.8 hillion) and amounted to AMD 249.7 hillion, as of 30.06.2009.
The increase in total capital has been attributable to the replenishment by two
commercia banks of their statutory capital by AMD 12.0 hillion.

As aresult of the increase in statuitory capital, the total capital to total assets ratio has grown by 1.1 percentage
point and made up 22.3 percent at the end of the quarter.

In the period under review, the total capital adequacy ratio has grown by 1.8 prcentage point to make uo 28.0
percent. The growth of this indicator was due to the fact that, in the second quarter, coupled with the growing of the
regulatory capital, the volume of risk weighted assets has reduced by AMD 42.2 billion as a result of more prudent
lending policies implemented by commercial banks in the times of the financial and economic crisis.

Total capital of commercial
banks

—— - In the period under review, the total liabilities of the banking system have declined
Total liabilities of commercial ;5 4 hercent (AMD 21.0 billion) and amounted to AMD 868.0. Increases of total
banks libilities were reported in 10 banks and decreases of liabilities, in 12 banks.
In the structure of bank liabilities, loro correspondent accounts of commercial banks have decreased by 48.6 percent
(AMD 4.9 billion) and other liahilities to banks, by 13.8 percent (AMD 30.1 billion).
In the structure of liabilities, increases were reported with regard to liabilities to the Government, by 36.0 percent
(AMD 7.6 hillion) and with regard to total deposits (both demand and term deposits) of legal persons and natural
persons, by 0.8 percent (AMD 4.4 billion).
As of 30.06.2009, the total amount of deposits has been AMD 534.9 hillion.
Demand and term deposits of natural persons have grown by 3.4 percent (AMD 9.0 billion) and demand and term
deposits of legal persons have declined by 1.7 percent (AMD 4.6 hillion).

Structure of comercial bank assets
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As a result of the above developments, the share of banks' loro correspondent accounts and other liabilities to
banks (includinf Central Bank) has shraunk by 3.4 percentage points, whereas the shares of demand deposits of natural
persons, term deposits of legal persons and liabilities to Government have increased each by about 1 percentage point.

During the second quarter of 2009, total assets of commercial banks have reduced by
0.9 percent (AMD 10.2 billion) and reached AMD 1 trillion 117.7 billion. In the
period under review, 10 banks reported an increase, and 12 banks reported a
decrease, of assets. The main decreases on assets were reported with regard to claims on banks (excluding loro
correspondent accounts), by 39.0 percent (AMD 18.7 billion) and economy lending, by 5.0 percent (AMD 31.8 hillion).
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Structure of commercial bank assets
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Banks posted alarge increase with regard to nostro correpondent accounts, by 59.4 percent (AMD 40.3 hillion).

In the times of the global financia and economic crisis, the Armenian banking system is more cautious in
implementing a credit policy, and the volume of highly liquid assets has increased in the banking sector, as aresult.

Loans to legal persons have decreased by 2.7 percent (AMD 8.5 hillion), loans to natural persons, by 7.4 percent
(AMD 22.6 hillion) and loans to bank insiders, by 3.8 percent (AMD 668 million).

At the end of the first half of 2009, the portfolio of banking system lending to the economy has been AMD 609.0
billion, of which 50.7 percent constituted loans to legal persons, 46.5 percent loans to natural persons and 2.8 percent
loans to bank insiders.
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During the second quarter, banking system loans and accounts receivable (including inter-bank deposits and loans,
repurchase agreements, leasing, and factoring) have decreased by a total of 2.8 percent (AMD 19.1 hillion) and
amounted to AMD 656.9 hillion. Dram loans and receivables have reduced by 8.1 percent and amounted to AMD 318.6
billion, while foreign currency loans and accounts receivable have grown by 2.8 percent and amounted to AMD 338.3
billion. As a result, the share of dram loans and accounts receivable in total has dropped by 2.8 percentage points to
make up 48.5 percent.

Loans to and accounts receivable from non-residents have increased by 65.4 percent, while loans to and accounts
receivable from residents have decreased by 4.2 percent, having amounted to AMD 21.9 billion and AMD 635.0 hillion,
respectively.

In the structure of resident loan investment, the shares of consumer loans, trade loans and mortgage loans have
reduced by AMD 21.0 billion, AMD 9.4 hillion and AMD 3.2 hillion, respectively. As a result, by sectors of the
economy, the share of consumer loans has reduced by 2.3 percentage pointsin the structure of resident loan investment.

Commercial bank resident loan portfolio, by sectors of the economy
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During the quarter, the share of the “standard” category assets of commercial banks has shrunk by 1.8 percentage
point to 91.4 percent of total loans and accounts receivable. As of 30.06.2009, the “watch” category loans and
receivables of the banking system have constituted 5.2 percent of the total; the “substandard” category loans and
receivables, 2.6 percent, and the “doubtful” category loans and receivables, 0.9 percent.

In the period under review, the total liquidity ratio of commercial banks has increased by 2.9 percentage points and
the current liquidity ratio has increased by 9.9 percentage points, having reached 32.0 percent and 145.3 percent,
respectively.

In the first half of 2009, commercial banks have reported a total loss of AMD 408
million (after payment of the profit/loss profit tax). Over the first six months, 13
commercia banks have operated with profit and 9 commercial banks have incurred

I ncome and expense account
of commercial banks

loss.

Commercial banks have reported a total of AMD 95.5 hillion gross income and a total of AMD 94.4 hillion
expenditures. As of 30.06.2009, the pre-tax profit of the banking system has been AMD 1.1 hillion.

In the first half of 2009, in the structure of gross income of the banking system proceeds of loans to economy
accounted for 85.2 percent of interest income and commission fees accounted for 57.3 percent of non-interest income.

In the structure of gross expense of the banking system, interest paid on term deposits accounted for 48.0 percent
of interest expense, bank employee salary and salary equivalents accounted for 43.5 percent of non-interest expense.

In the first half of 2009, the share of net provisioning (AMD 10.2 hillion) constituted 0.9 percent of total assets of
the banking sector.
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Commercial bank income and expense structure in H1, 2009
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(thousand AMD) (thousand AMD)

A\

25068 791

53917 133 40 726 525

30 533 132

11077 427
28 645 336

§ Interest income

N /nterest expense

[ Non-interest income O Non-interest expense

Recovery from assels loss reserve funds Provisioning fo assets loss reserve funds

- —— In the second quarter of 2009, an activity license has been granted to the National
Credit organizations Mortgage Company CJSC. As of 30.06.2009, there have been 26 credit
organizations, with a total of 51 branch offices, functioning in the territory of the

Republic of Armenia.

In the period under review, total assets of credit organizations have decreased by 12.5 percent (AMD 2.2 billion)
to AMD 71.8 billion. During the quarter, 13 credit organizations reported an increase of assets and 12 credit
organi zations reported decreases.

Credit organization resident loan portfolio, by sectors of the economy
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In the period under review, the total lending to the economy by credit organizations has decreased by 5.7 percent
or AMD 3.2 hillion to amount to AMD 53.2 billion. The dram loans have reduced by 9.3 percent (AMD 2.4 billion) and
foreign currency loans, by 2.7 percent (AMD 817 million). Loans to natural persons have reduced by 7.7 percent to
amount to AMD 32.6 bhillion and loans to legal persons, by 2.9 percent to amount to AMD 20.0 billion. The total
volume of leasing has shrunk by 2.3 percent to AMD 5.5 hillion.

Thetotal volume of credit organizations' loans to and accounts receivable on residents remained unchanged, AMD
67 hillion. As of the end of the first half of 2009, agriculture lending has been the largest share (15.0 percent) of the
loan portfolio.

In terms of risk classification of the loan portfolio, the share of standard loans and receivablesin total has reduced
during the quarter by 0.5 percentage point to 92.1 percent.

* The section provides data of 25 credit organizations as the National Mortgage Company UCO CJSC received an activity license on 16.06.2009.



The total capital of credit organizations has grown by 1.9 percent (AMD 386 million) to AMD 20.6 hillion. Four
credit organizations have paid atotal of AMD 1.1 billion into the statutory fund.

The net profit of the first half of the year has amounted to AMD 1.7 hillion. Since the beginning of the year, 17
credit organizations have been profitable and 8 incurred loss.

The total liabilities of credit organizations have decreased by 4.8 percent (AMD 2.6 billion) and, as of 30.062009,
amounted to AMD 51.2 billion. The main decrease was recorded with regard to liabilities to banks and other financial
ingtitutions, by 4.9 percent or AMD 1.9 billion. As of 30.06.2009, liahilities to banks and other financial institutions
have amounted to AMD 36.0 billion and liabilities to natural persons and legal persons, to AMD 10.4 billion.

External debt of Armenian commercial banks and credit organizations at the end
of the second quarter of 2009

As of the end of the second quarter of 2009, loan obligations® of Armenian commercial banks and credit organizations to
the rest of the world have amounted to USD 499.7 million against USD 500.3 million recorded at the end of the previous
quarter. During the second quarter of 2009, commercial banks and credit organizations have attracted USD 46.4 million worth
of loan resources from the rest of the world and made amortization repayments in the amount of USD 52.4 million against
loans outstanding.

At the end of the second quarter of 2009, the main lenders to commercial banks and credit organizations were Russia
(with its share of 15.2 percent in total versus 17.2 percent in the previous quarter), France (10.4 percent versus 10.5 percent),
Germany (9.2 percent versus 8.5 percent) and Latvia (8.5 percent versus 9.5 percent). About 28.2 percent of the loans were
received frominternational financial organizations.

Loans attracted from the rest of the world have been allocated in the following sectors of the economy: financial and
industry sector (USD 138 million each), trade sector (USD 71 million), and consumer and mortgage loans sector (USD 66
million).

At the end of the second quarter of 2009, the average-weighted interest rate of loans has reduced against the previous
yearend to 5.8 percent. About 69.2 percent of external loans are with floating interest rates (LIBOR, EURIBOR, CBA securities).
The average maturity of the loans is about 4.3 years. The share of short-term loans has increased to 5.5 percent of total loans
received (compared with 4.7 percent at the end of the previous quarter).

External private debt of the Armenian commercial banks, 2003 - 2009
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During the second quarter of 2009, an insurance company “Unireso” CJSC started its
operations in the insurance market. As of 30.06.2009, there have been 12 insurance
companies functioning in the territory of the Republic of Armenia.

In the period under review, assets of insurance companies have grown by 12.5 percent and amounted to AMD 13.9
billion and liabilities have grown by 26.9 percent and amounted to AMD 4.6 hillion as of 30.06.2009. Total capital of
insurance companies has increased by 6.5 percent to amount to AMD 9.3 hillion. Such an increase in liabilities was
driven by the 103.4 percent or AMD 930.0 million increment of insurance premiums transferable to reinsurers. One
insurance company accounted for the largest share (as high as 73.5 percent) in the increment of insurance premiums
transferable to reinsurers.

In the assets structure of insurance companies, deposits with banks accounted for the largest share (51.5 percent in
total), accounts receivable in respect of direct insurance constituted 16.8 percent share, investment in securities
accounted for 9.0 percent and bank accounts made up 7.1 percent.
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In the liabilities structure of insurance companies, the reserve for unearned insurance premiums accounted for the
largest share (41.6 percent) and accounts payable to reinsurers accounted for 39.7 percent.

According to the figures of the first six months of 2009, insurance companies’ profit after profit tax has amounted
to AMD 908.7 million. As such, 9 insurance companies have been profitable, and 3 incurred loss. The profit of
insurance companies reached atotal of AMD 1.0 hillion.

Accrued premiums amounted to AMD 4.2 hillion. Premiums under risks transferred to reliable reinsurers
amounted to AMD 2.3 hillion or 54.8 percent in total insurance premiums.

Insurance indemnities have reached AMD 812.6 million, while sums on insurance indemnities from reinsurers
have reached AMD 294.9 million or 36.3 percent in total insurance indemnities.

As of 30.06.2009, insurance companies have reported 47.6 thousand insurance contracts in use, with sums insured
under these contracts totaling AMD 2.62 trillion. Sums reinsured transferable to reinsurers from sums insured have
reached AMD 2.24 trillion.

As of 30.06.2009, there have been 22 banks and 9 investment companies engaged in
providing investment services in the Armenian securities market. All these 9
investment companies are entitled to carry out transactions with securities on their behalf or on their customers' behal f
and to their expense or to their customers’ expense. Eight investment companies out of 9 are entitled to take and handle
orders from customers for carrying out transactions with securities; five out of 9 can provide advisory services relating
to investment with securities; six companies are entitled to perform securities allocation activities; four companies are
entitled to manage securities portfolios; and four companies are entitled to perform securities custody activities.

As of 30.06.2009, total assets of investment companies have amounted to AMD 8.8 billion, growing by 25 percent
in relation to the first quarter of the year. The capital of investment companies remained unchanged, making up AMD
2.7 billion.

During the second quarter of 2009, the volume of securities trading in the Armenian securities market for
investment operations has grown by 210 percent against the previous quarter, to make up AMD 245.4 billion. The
volume of trading in shares has grown 3.8-fold against the previous quarter, reaching AMD 119.4 billion. The volume
of trading in treasury bills has grown by 163 percent against the previous quarter and reached AMD 112.3 billion. The
volume of trading in corporate securities, however, has decreased by 15 percent in relation to the first quarter, making
up AMD 13.7 hillion. According to the results of the second quarter, operations on shares and treasury bills prevailed in
the total securities market operations, constituting 49 percent and 46 percent, respectively, of the total securities market
turnover.

In the trading of government securities, the medium-term treasury bills have reported the largest share, 51 percent
of the operations. The share of short-term and long-term treasury bills in the total traded volume of government
securities constituted 27 percent and 22 percent, respectively.

During the second quarter of 2009, the volume of operations performed in the regulated market by investment
service providers reached 3 percent of total investment operations carried out.

The volume of operations carried out in the regulated market has decreased by 17 percent in relation to the
previous quarter and amounted to AMD 5.7 billion, with operations on corporate securities, repurchase transactions and
treasury bills accounting for 49 percent, 43 percent and 7 percent, respectively, in total operations.

In the structure of operations performed as investment activities outside the regulated market, operations by
investment companies accounted for 53 percent and operations by commercial banks as investment service provider
accounted for 47 percent in total.

The volume of repurchase transactions performed as investment activities (including repurchase transactions in the
regulated market) has grown by 66 percent compared to the previous quarter to amount to AMD 153.5 billion, of which
AMD 80.7 billion were rollovers.

As of 30.06.2009, the volume of transactions executed as trust management has been AMD 1.6 billion, growing by
11 percent in relation to the end of the previous quarter.

At the end of the period under review, there have been 1335 issuer companies in the Central Depository of
Armenia that maintained registries of holders of nominal securities and 126602 individuals as owners of securities
issued by companies maintaining registries.

Securities market participants
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As of 30.06.2009, securities of 19 reporting issuers have been admitted to trading in the regulated market. Seven
of them were banks, one an investment company. Nine of reporting issuers issued shares (for atotal value of AMD 24.0
billion) and eleven issued bonds (for atotal value of AMD 8.4 billion). “ Ararat Bank” JSC issued equity shares as well
as debt securities. A considerable part of debt securities (as much as 45 percent) issued covered companies engaged in
the financial sector.

In the second quarter of 2009, the Central Bank introduced changes to the

Changesin financial system . . ) . . . LS
g pd following regulations concerning banking and other financial activities:

regulatory framework

e Supplements were made to Regulation 3 ‘Bank Statements, Bank Reporting and Publication of Reports
and Regulation 15 ‘Credit Organization Statements, Credit Organization Reporting and Publication of
Reports' to compile information on operations with all types of equity shares and debt securities
performed by organizations other than investment service providers in the secondary market of securities
and to use such information for supervisory, analytical and statistical purposes. To this effect, one new
form of statment has been included in each of the Regulations mentioned above to substitute the
procedure on * Statement of and reporting on operations performed in the secondary market of securities'.

e There has been a supplement made to Regulation 2 * Regulation of Banking and Prudential Standards for Banking’
under the Central Bank Board Resolution, stating that reserve requirement shall not apply to the Economy
Stabilization Facility Component 1 funds, as approved by the Republic of Armenia Government Resolution No 717
A, dated June 26, 2009, as well as the funds attracted by the National Mortgage Company universal credit
organization CJSC for refinancing purposes.

e The Board of the Centra Bank has approved Regulation 9/01 ‘Licensing of Credit Bureaus; Space, Technical,
Safety and Software Requirements to Credit Bureaus based on the Republic of Armenia Law on Circulation of
credit information and Credit Bureaus Activity. The Regulation provides the list of documents subject to
presentation when credit bureaus are to be licensed; it establishes the grounds based on which granting an activity
license is waived; as well as it specifies a template to registry of credit bureau licenses, how it should be
maintained, what information should it include, and the space, technical, safety and software requirements to credit
bureaus.

e The Board of the Central Bank has approved Regulation 9/02 ‘ Terms and Conditions for Provision of Database to
the Central Bank or Another Credit Bureau’. The Regulation establishes that the credit bureau will only provide
database to a credit bureau, which has been duly licensed by the Central Bank, or will provide database to the
Central Bank if other credit bureaus decline to receive or acquire such database. A credit bureau that intends to
provide its database to another credit bureau shall, before providing or making such database available with another
credit bureau, eliminate all available duplicate of the database and shall not maintain any such data existing with it.

e There have been changes and supplements made to the Procedure on ‘ Operation of Electrionic Information System
and Maintenance of Data on Deposits and Depositors by Banks under the Central Bank Board Resolution,
whereby banks shall provide, on a monthly basis but not later than the 5-th working day of the next month,
database on their depositors to the Central Bank. To determine the accuracy of the information received, the
Central Bank will, when implementing on-site examinations, compare the available data with the data maintained
in electronic information system of the bank with regard to deposits and depositors of that bank.

e There have been changes and supplements made to Regulation 11 ‘Licensing, Regulation and Control of FX Trades
Auctions in the Territory of the Republic of Armenia (as approved by the Central Bank Board Resolution No 444
N, dated August 30, 2005) under the Centra Bank Board Resolution No 84-N, dated April 7, 2009. The
amendment sets out the details of information on the foreign currency trades as well as the procedure of publication
of such information. The purpose of the amendment is to reduce inconsistency of the information framework
among the participants of the currency trades industry, as well as to harmonize the composition and publication of
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information on currency trades by the stock exchange with the composition and publication of information on
securities admitted to trading in the regulated market.

During the second quarter of 2009, the following measures were taken for the securities market

regulation:

The Central Bank Regulation 5/06 ‘Volume of Information to be Posted by the Regulated Market Operator on its
own Internet Website; Procedure of Publication of Such Information’ has been approved under the Central Bank
Board Resolution No 83-N, dated April 7, 2009. This is called to raise the level of transparency in the securities
market, hence enhance the confidence in the securities market as well as help the securities market participants to
make right decisions.

There have been changes and supplements made to Regulation 4/03 ‘ Statements of Investment Service
Providers; Reporting to the Central Bank’ under the Central Bank Board Resolution No 115-N, dated May 5,
2009. The amendment establishes that all investment service providers will henceforth disclose information on
their activities (with respect to investment services) using a single approach under one unified regulation
(previoudly, statements on operations with government securities and repurchase agreements performed in the
secondary market were reported by banks, government agents, dealers under the requirement of another
regulation).

During the second quarter of 2009, the following changes were made by the Central Bank to the

regulatory framework of the insurance market:

There have been changes and supplements made to Regulation 3/09 ‘ Classification of Insurance Company
Assets and Establishment and Use of Assets Provisioning’ under the Central Bank Board Resolution No 160-
N, dated June 2, 2009. The purpose of the amendment is to regularize aspects as well as inconsistencies in
connection with the use of the regulation (the composition of assets subject to classification was made clearer,
some more definitions were made to prevent possible ambiguity) and to make sure information on the assets
subject to classification is complete and accurate and sufficient enough for using it for supervisory, analytical and
statistical purposes.

Draft to the following Central Bank Board resolutions has been approved under the Central Bank Board Resolution
No 161-N, dated June 2, 2009: & Resolution No 314 N, dated October 2, 2007 on changes and supplements to the
chart of account of insurance companies; b/ Resolution No 366 N, dated November 16, 2007 on changes and
supplements to Regulation 3/04 ‘ Statements of Insurance Companies; Information included in the Statements and
Reporting’. New accounts have been added to the chart of accounts of insurance companies, to reflect the changes
made to insurance company reporting to the Central Bank and to Regulation 3/09 ‘ Classification of Insurance
Company Assets and Establishment and Use of Assets Provisioning’, accordingly. These efforts have
been made to increase the effectiveness in supervisory and analytical processes.

Regulation 3/10 ‘Minimum Requirements to Internal Control Systems of insurance Companies has been approved
under the Central Bank Board Resolution No 163-N, dated June 2, 2009. The regulation establishes minimum
requirements to internal control mechanisms and policies in insurance companies in order to make sure increased
risk management systems are in place and to promote the stability and further development of the Armenian
insurance market.

Draft to a Central Bank Board resolution has been approved under the Central Bank Board Resolution No 159-N,
dated June 2, 2009 to make supplements to Regulation 3/04 *Statements of Insurance Companies; Information
included in the Statements and Reporting’, whereby the form of statement on transactions performed in the
secondary market of securities (irrespective of the type of securities) by insurance companies as well as the
procedure of reporting are specified. The information compiled pursuant to the new form of statement will be used
for supervisory, analytical and statistical purposes. This resolution, when finaly approved, will simplify the
statements included in the procedure ‘ Statement of and reporting on operations performed in the secondary market
of bonds that were in use before. Further, the scope of these statements was enlarged to some extent to cover
shares and bonds rated below C-.
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Developmentsin Payment and Settlement System

Developmentsin payment and settlement relationsin Q2 2009

In the second quarter of 2009, the value of non-cash payment turnover in the Republic of Armenia has been AMD
8033 hillion (atotal of 1558502 transactions in number), of which AMD 2893 hillion (627239 transactions in number)
had been via the Central Bank’s payment systems. In the second quarter of 2009, the value of non-cash payments
carried out via the Central Bank’s systems has grown by 21.4 percent (AMD 510 hillion) in relation to the same quarter
of the previous year, and the number of non-cash transactions has increased by 11.4 percent (by 64395 transactionsin
number). The value of transfers made via the Central Bank’s payment systems has grown by 54 percent (AMD 1015
billion), and the volume has increased by 121102 in number (by 23 percent) in relation to the second quarter of 2008.

The average daily value of transfers (excluding stock exchange transactions) using the Central Bank payment
systems has been nearly AMD 45 hillion, with 9800 transfer transactions in number. Relative to the first quarter of
2009, the average daily value of transfers has grown by AMD 7.9 billion (the volume of transfers has increased by 1006
in number). The average daily value of transfers on stock exchange transactions made up AMD 77 billion (representing
a 15 percent increase).

In the second quarter of 2009, transfers initiated by and addressed to the Treasury constituted 43 percent of total
value and 47 percent of total number of transactions of payments executed through the Central Bank (excluding
transfers on stock exchange transactions). The total value of transfers addressed to and initiated by the Treasury through
the Central Bank has grown by 99 percent (AMD 620 billion), and the total number of transfers has increased by 17214
in number (by 6 percent). The volume of these payments has increased by 70 percent (AMD 512 hillion) in relation to
the second quarter of 2008.

Value and number of payments executed via the Central Bank systems
(excluding stock exchange transactions)
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In the second quarter of 2009, atotal of 2156250 transactions amounting to AMD 98.2 hillion have been executed
in the Republic of Armenia by using payment cards. Of this amount, the value of non-cash card payments has been
nearly AMD 7 billion. Of the non-cash turnover, e-payments on Internet amounted to AMD 1.3 billion (including e-
commerce for a total of AMD 0.4 billion and card-to-card payments of AMD 0.9 hillion). At the end of the second
quarter of 2009, the total number of cards in circulation has been 502106, representing 3.9 percent increase (18863
cardsin number) relative to the end of the first quarter of 2009. In the period under review, the value of card-based non-
cash payments has accounted for about 7.3 percent of total transactions by cards. Overal, the value of card-based non-
cash transactions has grown by 10.4 percent (AMD 0.7 billion) in relation to the same period of the previous year.

In the period under review, private remittances to natural persons executed through commercial banks and money
transfer organizations have reduced by 28.7 percent in relation to the second quarter of 2008 and amounted to AMD
125.3 billion. The value of outbound transfers has reduced by 48 percent and amounted to AMD 47.86. Relative to the
first quarter of 2009, money transfers have grown by 45 percent and outbound transfers, by 9.6 percent.
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In the second quarter of 2009, the vast mgjority of payments via the Central Bank
payment systems were executed using the Electronic Payments System. Electronic
payments of the system participants (excluding transfers related to stock exchange transactions) have averaged 43.6
percent in value and 94.8 percent in number of total payments. The value of electronic payments has grown by 27.4
percent (AMD 271 billion) and the number of electronic payments has increased by 12 percent (64410 transactions) in
relation to the previous period. Relative to the same period of 2008, the value of electronic payments has grown by 23
percent (AMD 238 billion). Further, stock exchange trades-related transfers have amounted to AMD 4947 billion
(representing 15 percent percent increase). In the structure of total electronic payments by commercia banks (excluding
transfers related to stock exchange transactions), the value of electronic payments made up round 66 percent
(representing some 3.8 percent increase in relation to the previous period and representing 15 percent increase in
relation to the second quarter of 2008), and the number has reached 99.8 percent of the total payments.

In the second quarter of 2009, relative to the first quarter of 2009, the average daily number of transfers using the
Electronic Payments System has increased by 1667 transactions, having reached atotal of 9292, while the value of such
transfers has shrunk by AMD 4.2 hillion and amounted to AMD 19.7 billion. The average daily transfers related to
stock exchange trades have amounted nearly to AMD 77 billion (representing an AMD 0.6 billion increase).

Electronic payment system

Average daily transfers executed via Electronic Payments System (excluding stock exchange transactions)
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The average amount per electronic transfer in the Electronic Payments System, excluding stock exchange
trading-related transfers, has grown by about AMD 0.3 million in relation to the previous quarter and reached AMD 2.1
million. The average amount of a stock exchange trades-related transfer by commercial banks using the Electronic
Payments System has made up AMD 1597 million.

Stock exchange-related transfers executed via Electronic Payments System in average daily payments

million AMD
100000
90000
80000 o]
70000 NN
60000 TR NN
50000 N NN NN
40000 NN RN
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20000 NN R N N
1N N NN NN NN J\}&}f\ §¢\ .
10003 :\ iy e % N § \\ ke % A % Iy
Q106 Q2 Q3 Q4 Q107 Q2 Q3 Q4 Q108 Q2 Q3 Q4 Q109 Q2
Value B vumvber (excluding stock exchange-related transfers)
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Rejections in the Electronic Payments System constituted 0.1 percent of the number and 0.08 percent of the
value of initiated payments (577 transfers with atotal value of AMD 4.8 billion). Rejections due to insufficient liquidity
congtituted 0.09 percent of the number and 0.07 percent of the value of initiated payments (540 transfers with a total
value of AMD 4.7 billion).

During the second quarter of 2009, the paper-based payments have accounted for
Gross paper-based payments 53 3 percent in value and 5 percent in number of total bank payments executed via

System the Centra Bank systems (relative to the previous quarter, the value of the
transactions has grown by 15 percent but the number has reduced by 0.7 percent).

Payments executed by the Central Bank, commercial banks and the Treasury via the Central Bank systems

'Government securities,

Gross accountingand 1 Total, viathe CBA* . Slock exchange-
' : sftlements system related transfers
Period b e e e e o 1 1 1

Electronic* Paper o o I
VaIueNumber ______ VaIueNumber Value | Number | Value i Number ! Value | Number

(million ! ' (million ! ' (million ! ' (million ! ' (million !

AMD) | | AMD) | | AMD) | . AMD) | | AMD) |

2008

o1 T i 1004878 G 389728 1 745062 | 12179 1 240876 | 1764 | 2010816 © 403671 | 2422627 . - 3026
":c,hs;éiﬁ};a'y}ﬁé%{s'(%j 097 194 | sros | 302 | 1198 | 0424 | 10 17 100 Ty
o ey o oot s iy | | it | s | s | 9

Sharein payments (%)) 5446 | ' 3683 | 320 | 871 | 029 ! 100 | 100 | :
@8 1 1275574 | 564371 | 798200 | 22434 1 172482 | 1376 | 2246326 | 588181 ; 3172312 | 3683

Sharein payments (%)' 5678 | ' 354 | 38 | 768 | 023 ! 100 | 100 | '
T ey e v e iaimek | e | e | | S| W

Sharein payments (%) 52.08 4345 | 545 | 447 | 017 | 100 | 100 | :
SN ORET MR e MR BE- CWEWET e

Sharein payments (%)!  23.18 | ' 1677 | 404 | 338 | 026 ! 100 | 100 ! '

2009

Tor T 989806 | 530280 | 1333397 | 31860 1 ! 59875 | 704 | 2383078 | 562844 | 4208084 | 3462
" Shareinpayments (%)! 4154 | 9421 | 5595 @ ¢ 566 | 251 | 013 | 10 @ 00 o
To T 1260960 | 594690 | 1543120 | 31625 | ¢ 88000 | ooa | 2monoell 6272301 éziég'z%""'ébb'f
Shareinpayments (%)) 4359 | 9481 53341 5'.621';r """" 3071 015: 100 '; """ 000 T

* Excluding transfersrelated to stock exchange trades.

The average daily paper-based payments executed via the Central Bank systems numbered 494 transactions, for a
total value of AMD 24 billion (relative to the first quarter of 2009, the average daily value of transfers has grown by
AMD 3.1 billion). The average amount of a paper-based payment has grown by about AMD 6.9 million and reached
AMD 48.8 million. The growth of these paper-based payments is determined mainly by repurchase transactions.

In the second quarter of 2009, there have been 6 paper-based transfers with a total value of AMD 9 bhillion
executed between commercia banks.

— As of the end of the second quarter of 2009, there have been 5 agent banks and 17
Government securities . . . .
accounting and settlement dealer banks functioning in the territory of the Republic of Armenia as members of
system the Government Securities Accounting and Settlement System (GSASS), together
with the Deposit Guarantee Fund, the Central Depositary of Armenia, the NASDAQ
OMX Armenia JSC, one non-bank dealer, the Ministry of Finance of Armenia (as the issuer of government bonds), the
Treasury Direct and the Central Bank of Armenia (as the issuer of Central Bank securities).

The GSASS has generated 594 instructions for atotal value of nearly AMD 54.4 hillion for primary allocation and
redemption of government securities. This was an increase of AMD 20 billion in relation to the first quarter of 2009
(where the payments for allocation of securities have grown by AMD 22 hillion, while the payments for redemption of
securities have decreased by AMD 2 billion). Banks have transferred AMD 34.9 hillion in return for government
securities purchased at the primary alocation, while the Treasury has transferred AMD 19.5 billion for the redemption
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of government securities. The Treasury Direct has made payments of AMD 1077 million for government securities, of
which about AMD 503 million for alocation, and about AMD 574 million for redemption of government securities.

The GSASS has generated 6 instructions for a total of value of AMD 5 billion for primary alocation and
redemption of the Central Bank securities. This has been an AMD 2 billion increase in relation to the first quarter of
2009 (where payments for the redemption of securities have grown by AMD 3.7 hillion, while payments for the
allocation of securities have reduced by AMD 1.6 hillion). The amount mentioned has derived totally from the transfer
for the redemption of the Central Bank securities.

In the first second of 2009, the GSASS participants have made 324 transfers with a total value of AMD 29.4
billion for securities trades in the secondary market (on a principle of delivery versus payment). The volume of these
operations has declined by about 29.6 percent in comparison with the previous period. The operations of free delivery
executed via the system have amounted to AMD 98.9 billion in nominal value and operations related to pledge have
amounted to AMD 1.7 billion.

As of the end of the second quarter of 2009, there have been 21 commercia banks
that issued plastic cards or provided card services to customers. 19 commercial banks
were members of the “Armenian Card” (*ArCa’) Unified Card Payment System.

In the period under review, 34 more ATMs were installed to serve payment cards, and as of the end of the second
quarter of 2009 the total number of ATMs has been 625. The number of ATMs serving “ArCa’ cards has increased to
536. The total number of POS terminals installed by commercial banks has been 2391, of which 422 are installed in
branch offices of commercial banks. The total number of imprinters set has been 31 as of the reporting period.

Payment cards

Cardsissued (serviced) by commercial banks operating in the Republic of Armenia

Banks ! ArCa ' MASTERCARD ' VISA ! AMEX ! Other
_Armbusinessbank L o I . e
AnelikBank . S . L O LS I
Ararat Bank " + + i

CAmeiaBank Ty e Lo R
VTB-Armenia Bank , + ,r 1, ________ + 1, ____________ o
CArmeconombank T a nk
Prometey Bank : + : + J j :

N O ¥ e
Amenian Development Bank 1T
Converse Bank + + + +
e Bk
Meéellat Bank + i

CByblosArmeniaBank T
_HSBCBankArmenia L L I L L N
_ACBA-Credit AgricoleBank . S [ o o
JArsakhBenk . A D R T o I
Cascade Bank + +

CArempak T TR
Unibank , + R + T oo
TArdshininvestbank T P + + +
“ProCredit Bank T T T T P

As of the end of the second quarter of 2009, there have been 238946 ArCa cards in use, representing an increase of
8.6 percent (19013 more cards) in relation to the end of the first quarter of 2009. The number of international system
cards increased dlightly, with VISA international cards having grown by 2.9 percent (4997 more cards) to have reached
175352, and MasterCard international cards having grown by 4.9 percent (2448 more cards) to have reached 52398.
The number of other international cards has reduced by 17.7 percent (7595 less cards).

In the second quarter of 2009, the value of card transactions has grown by 15.3 percent (AMD 13 billion) and the
number, by 20 percent (362787 transactions) in relation to the first quarter of 2009. Relative to the second quarter, the
value of card transactions has grown by 33.4 percent (AMD 23.6 billion).

In the second quarter of 2009, a total of 989053 transactions reaching AMD 37.9 billion have been carried out
using ArCa cards. Both the value and number of transactions using ArCa cards have grown, respectively, by about 20.4
percent (AMD 6.4 billion) and by 26.3 percent (205930 transactions), in relation to the previous period.
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ArCA cards devel opment dynamics

units million AMD
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= = Number of cards in circulation (left-hand scale) = = = = Number of transactions (left-hand scale)

Value of transactions (million AMD)

In the second quarter of 2009, a total of 640478 transactions reaching AMD 35.6 billion have been carried out
using VISA cards, and atotal of 295749 transactions reaching AMD 15 billion have been carried out using MasterCard
cards. The value and number of transactions using VISA and MasterCard have grown, respectively, by 15.4 percent
(AMD 4.7 billion) and by 11.9 percent (AMD 1.6 hillion), in relation to the first quarter of 2009.

Transactions executed through card servicing devices
(in the second quarter of 2009)

| Transactions
Device . value | number Including by ArCA cards
i (million AMD) | | value(millionAMD) | number
Automated teller machines i 75904 ! 1808 306 ! 31448 ! 848 710
"""" ow,non-ch . 712 10893  17: 3198
~ POS—terminds/imprintes L 20977 1 20100 { 6182 @ 117753
"""" ow,mon-cssh 1 515! 161370 1593 ! 47504
T Internet T v 133 56878  3a i 22590
Total ! 98217 ! 2156234 | 37951 ! 989 053
"""" ow,mon-cash 1 7205 229141 1931 73292

A total of 230970 transactions reaching AMD 9.6 billion have been carried out using other international cards.
Relative to the previous period, this represented an AMD 0.2 billion increase.

Average daily transactions by payment cardsin Armenia
2006-2008, 2008-2009, by quarters

million AMD units
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1400 / T+ 24000
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C 1 vawe ofa verage daily transactions (million AMD) == Number of average daily transactions
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In the second quarter of 2009, the average daily value of transactions using plastic cards has been AMD 1091
million, with an average daily number of 23958 transactions. Relative to the second quarter of 2008, the average daily
number of these transactions has increased by 40 percent (6831 transactions) and the value, by 33.4 percent (AMD 273
million). The average monthly value of transactions using one card has reached AMD 46,000 (the monthly number of
transactions using one card has been 1.4).

Remittances of natural persons without opening bank accounts are carried out
through the mediation of commercia banks and money transfer organizations
licensed by the Central Bank and functioning in the territory of the Republic of

International money transfer
systems

Armenia.
To make money transfers of their customers fast and effective, commercial banks are members to a total of 19
international remittance systems.

Money transfer systems

Systems 1 Number of banksas Number of organizations as 1 Shareininbound transfers, %
members ' members !
UNISTREAM 3 49.63
CUANELIK 8 A 887
" CoNTACT U A 996
Cmicom T E T2 S 818
CBISTRAYAPOCHTA 6 T azr
"~ MONEYGRAM e T 582
TLoer T 6 T 266
©INTEREXPRESS o 2 N 236
 ZOLOTAYACORONA &+ 2 201
~BLZKO o 2 2 L 154
 PRIVATMONEY TRANSFER | ¢ 3L o8
- BTFSaz T 1 T T 092
" FASTERR 1 A os7
TALR T, 2 T Y 03
"~ AVERS o 2 A 02
 XPRESSMONEY T 1 T 02
" INTEL EXPRESS A 1 T T
 RIAMONEY TRANSFER |  : 2 e
COVIEDENGH T S
~MONEY TUN A 014
C Travelec A T T 025
CsteR F A 046

In the second quarter of 2009, the value of funds flown into the Republic of Armenia through the banks
participating in these systems has amounted to AMD 83.8 hillion (383725 remittances), which exceeded the value of
outbound transfers 8.6-fold. As a result, the net inflow of funds through commercia banks has been AMD 74 hillion.
Relative to the first quarter of 2009, the value of inbound remittances to the Republic of Armenia has grown by 68
percent (AMD 30 hillion) but declined by 25 percent (AMD 24 billion) in relation to the second quarter of 2008. The
average size of an incoming remittance to the Republic of Armenia through these systems has reached AMD 218
thousand, representing an AMD 30 thousand increase in relation to the previous quarter.

The value of payments to natural persons executed through correspondent accounts of commercial banks operating
in the Republic of Armenia has amounted to nearly AMD 40 hillion, representing an 18 percent increase (AMD 6
billion), in relation to the previous period, but representing a 39 percent decrease (AMD 26 hillion) in relation to the
same period of 2008. The average value per payment has reduced by AMD 117 thousand to AMD 1.68 million. In the
meantime, outbound remittances by natural persons through the correspondent accounts of commercial banks operating
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in the Republic of Armenia have amounted to AMD 37.7 hillion, down by 54 percent (AMD 45 hillion) in relation to
the second quarter of 2008.

In the second quarter of 2009, the value of gross transfers to the Republic of Armenia executed through
correspondent accounts (via SWIFT, telex, facsimile) of the Armenian commercia banks has amounted to AMD 525
billion, with atotal of 43850 remittances in number. The average value per transfer has amounted to AMD 12 million,
representing a 44 percent increase in relation to the same quarter of the previous year.

As of the end of the second quarter of 2009, there have been 9 payment and
settlement organizations functioning in the territory of the Republic of Armenia, of
which 2 are licensed only to carry out money remittances and 7 are licensed to do
processing and clearing of payment instruments, in addition to money remittance.

The payment and settlement organizations ensure inbound payments through their membership to international
payment systems. In the reporting period, these organizations have provided AMD 1.1 hillion-worth payments to their
customers in the Republic of Armenia, of which AMD 1 hillion-worth of payments made through the membership to
international payment systems. The total value of outbound transfers made by these organizations reached AMD 0.1
billion. The share of money remittance organizations in the total value of international transfers, without opening a bank
account, has been 1 percent. In the reporting period, the average value of one inbound transfer to the customer through
these organizations reached AMD 87 thousand. The average value of one payment through the money transfer systems
has decreased by AMD 16 thousand in relation to the same period of the previous year.

Six organizations dealing with processing and clearing of payment instruments as well as money remittances use
automated self-service terminals to accept cash payments for services of public importance. Through such automated
systems, these organizations collect public utility fees and charges, for as much as 18 organizations. As of the end of
the second quarter of 2009, there have been 637 self-service terminals installed, through which a total of AMD 3385
million-worth of funds (through 1079008 transactions) have been collected.

There are payment and settlement organizations that provide processing and clearing services to 8 commercial
banks. These banks have collected AMD 255 million-worth of public utility fees and charges through 72321
transactions carried out, while the processing related to these operations were carried out by payment and settlement
organizations.

In the period under review, the “ArCa’ processing center carried out the processing of operations by cards in the
total value of AMD 77.9 hillion through card service devices (some 13.7 percent increase in relation to the previous
quarter and 34 percent increase in relation to the second quarter of 2008). The value of operations by cards issued from
foreign banks reached AMD 3.4 hillion, while the value of operations by cards issued from Armenian banks through
processing centers of other Armenian banks (including through centers abroad) reached AMD 6.41 billion.

Payment and settlement
organizations
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M acr oeconomic indicator s
Januar y—June 2009

(based on the data provided from the National Satistics Service of Armenia)

Real sector

Item 1January- April i January- i January- : Real growth index for January-June 2009

' ' May June to January-June 2008 (%)

Gross Domestic Product (min drams) ' 6389393 ' 8393566 ' 11193696 ! 83.7
~ GDPdeflator %) T ST T ST e
 GDPperemployee (thous. drams, acorual)t U eere | 7ee9 | o183 | Tag
*Industrial production (mindrams) | | 1769676 | 2068009 ! 2814878 \ 85
* Electricity production (minkwt) ! 18185 | 23194 | 27883 ! 84
 Grossagricultural output (indramy) | romsa | euze2 | a4 | a5
 Retall rade turnover (indrame) | 2622105 | 335087 | 4135288 | 1000
* Copitdl construction (mindrame) | 515085 | 720711 | 1248937 @ 465
sevice(mndram) | 2167330 | 2747337 | 3397874 | 1009
* Averagemonthly nominal sdlary per employee (drams) o o790 | o2 | s | 101
* Economically active population (thous. people) | uessa | 1726 | ums -
' Registered unemployed (thous. people) b o 82 0 91 -
~Uremploymentrate) o 66 | 67,  er . -

External sector

Item i January-April (million 1 January-May (million | January-June (million | January-June 2009 to January-
' USD) USD) USD) June 2008 (%)
Export FOB) i 1756 ! 2201 | 2814 | 54.1
Jmport (il v sws 10920 |  13m6 | 725
Tradebdlance defict VT e T gro | w2 | 794
Priceindexes
Period CPI 1 Producer priceindex i Capital construction 1 Agricultural product
' ' ' price index ' salespriceindex
to previous month, (%)
Cevay w12 . 94 L T 90
Febreay [ %2 | w4 1 94 %0
CMach T o1 T Te1 T o T 984
CApdl I 1032 1 1039 T o8 988
My [ o6 1 TTiss T 003 T %7
Came [ 97 ¢ ims w42 738
* January-Jne 2009 to January-June 2008 T 1027 s 4 03 86




Inflation

Period I 2007 2008 2009 2009

to previous month, (%) to December of previous year

: (%)

January i |

February E E

March E
_________________________________________________ J

April \

May |
_________________________________________________ _:

June |

July !

August |

September |

October E
_________________________________________________ 4

November i

December |

Annual (to the previous year)

Commodities most contributing to inflation®

to previous month % contribution, percentage point

Garment and knitwear

Items of culture

Transport
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Changein coreinflation*

. 2007 | 2008 ! 2009

to previous month, %

10 items most contributing to coreinflation

Item

Contribution to coreinflation,
percentage point

to the same month of previous year, %

Coreinflation, o/w: E 3.36

 sugeysevicesbyhospita$s e
S Atfae o os
" Serviceshy resort and other health-care centers, lodgment and treatment N
© Reswhiefish e
SRty T
©viemnc o 2
© Boledsusge T e
Cosasge A
© schoolwion T
 Sewvicesbydiagnosiccentes o

! According to the CBA estimates based on the information received from the NSSA.
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(million AMD)

CENTRAL BANK RELATIONSWITH THE TREASURY
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! Includes CBA closing entries.
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CENTRAL BANK SURVEY
(million AMD)

Indicators ! D-08° | J-09 ! F-09 ! M-09°® ! A-09 ! M-09 ! J-09°

(balance at the end of period)

Other accounts

* Excludes privatization accounts. Net international reserves (NIR) are the difference between foreign assets in convertible currency and foreign
liabilitiesin convertible currency and Armenian drams.

2 NIR of the CBA are calculated using program exchange rates (USD 1 = AMD 385.00, SDR 1 = USD 1.5403, EUR 1 = USD 1.4182, GBP 1 = USD
1.4511).

% Includes CBA closing entries.
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OTHER DEPOSITARY INSTITUTIONS SURVEY *

(million AMD)
M - 09
-181516

J-09
-166950

Indicators J-09

NFA (in convertible currency)

Term deposits 102589 1 113332 | 153392 ! 202162

! Indicators of commercial banks and credit organizations are included.
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DEPOSITARY INSTITUTIONSSURVEY *
(million AMD)

Indicators ! D-08% ! J-09 ! F-09! M-09° ' A-09 | M-09 ! J—0%°

(balance at the end of period)

olw accrued interests




(per centage changes to the previous period)

! Includes indicators of CBA, commercial banks and credit organizations.

2 NFA include only assets in convertible currency and external liabilities in convertible currency and in dram. NIR of the CBA are calculated using
program exchange rates (USD 1 = AMD 385.00, SDR 1 = USD 1.5403, EUR 1 = USD 1.4182, GBP 1 = USD 1.4511); NFA of commercial banks
and credit organizations are calculated using actual exchange rates.

3 Includes currency in circulation, residents’ demand and term deposits and loans only in drams.

* Includes currency in circulation, residents’ demand and term deposits and loans in drams, and deposits and loansin FX.

® Including accounts.

5 CBA closing entries are included.

BANKING SYSTEM INDICATORS

Q22008 | Q32008 | Q42008 | Q12009 | 02 2009
Average quarterly assets'(thous. AMD) 5 850365487 | 926861897 991797918 1 1057798117 | 1104517748
 Averagequarterly credits (thous, AMD) | 502875266 | 570440278 | 614075032 | 613596656 | 620678104
* Average quarterly libilities (thous. AMD) L 660611691 | 717806601 | 765421307 | 820005684 | 863753558
__ Avermequarely deposis (hous AMD) | 4STe9lsaa | aeosoroL | dsiospdsT | aos0oeTs0 | Sioneisy
Average quarterly capital (thous. AMD) : 189753796 ! 209055206 226376610 ! 237792433 | 240764190
 Average quarterly totdl capitdl adequacy | L o L e o
indicator (%) ! 26.4% | 26.8% | 27.3% | 27.9% | 27.2%
Averagequattely total liquicity indicator ) | 287 | 6% | a2 | a@aw i 3L.0%
Average quarterly current liuidity indicator |+ o o L o
(%) ! 96.4% | 938% | 97.7% | 123.0% | 143.6%

! Average quarterly indicators are calculated using the median 3-month value of a quarter.
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FINANCIAL MARKET INTEREST RATES

Indicators 1 2008* | 2009

LOANSTO

Yield on Government short-term securities® Lo 91, 94, 98 107 111 : 113 107
Yield on Government medium-term securities® Lo -+ 15 105 - 129 136 1 138
Yield on Government long-term securities® ! - - - 129 ! - - 155

! Presents loans over 1 year of maturity.

2 Includes securities with any maturity.

3 Includes weighted average yield on primary market securities
* Includes interest rates for the last month of the year.
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THE CBA FINANCIAL MARKET OPERATIONS

(million AMD)
Period i REPO! | Reverse REPO? | Deposits 1 Lombard facility® | Buying of Selling of
! | : attracted' | ! T-hills ! T-bills

oL

-l

228412.4

______________ G B02 L eeseo

April | 213687.9 | - 124250.0 | -
My - N s2s00 o
Cdne Tk 843700 1 -1 1148584 1 -

! Repayments are not deducted.

INTEREST RATES OF THE CBA FINANCIAL MARKET OPERATIONS

I Type of operation
Period T ypeofoperation

27.12.2003-08.03.2004

10.06.2009-
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INTERBANK REPO MARKET TURNOVER

Indicators up to 7 days 15-28 days 28 days and over

mIndramsE
January 2009 461 7. 851 .03 321 141 13817.622 1

Period average ' 307.83 | 30550 | 305.47 | 365.71 | 37242 | 372.46 | 366.71




ARMENIA'SINTERNATIOONAL RESERVES STRUTURE*

(million USD)
_ | 2008 | 2009
Indicators e Lo R e e e T mmmmmmm - R e
! D° | J F ! M® A M | F
Grossinternational reserves
(excluding privatization account) ! 1406.8 ! 1259.5 ! 1141.1 13433 | 1242.0 ! 1258.5 ! 1963.1
Gross international reserves 114068 : 12595 : 11411 : 13433 : 12420 : 12585 : 1963.1

________________________________________________________________________________________________________________________________

SDR holdingsin the IMF ; 29 28 28 12.0 44 24 12
Reserve position with the IMF E 0 . 0 | 0 | 0 | 0 . 0 | 0
Foreign currency 2 ' 14039 ! 12567 i 11383 @ 13314 : 12377 : 12561 @ 19619

! Calculated using actual exchange rates.
2 Includes assets in convertible currency only.
The CBA closing entries are included.
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INTERNATIONAL INVESTMENT POSITION OF ARMENIAN COMMERCIAL BANKSAND CREDIT
ORGANIZATIONS

(million USD)
- -
L8 L8
Indicators p=d S
! ks] ! S
.8 -
.- =
3 3
Assets | 3208 1742} 495.0
" Directinvestmentsabroad ' 55 00! 00! 01! 00! o1l 57
Eyceptd 1100 00i 00l 000  00{ 00l 10
_____ Reinvestedprofits 1 45. _ 00i 00, 01l 00{ 0l 47
_____ Othercapitl 4
_Portfolioinvestments 06/ 00{  00i 05 00{ 05} 11
_____ Sees i osi o0l 051 10
_____ Devtliabilites 1 01_ 00, 0 .00 o1
_______ BOONdS . 01 00 . 00, . 00, 01
_______ Money marketinstruments i 00 00! .00 00
_Otherinvestments ! . 314y, 1647, 00, 88, 00, 1735 . 488.3
_____ Loans i 241 -46. 0O 45l 198
_______ Longtem 4 75, 06, . 00: . 06, 70
_______ Shorttem 4 166, 40! i 0l ‘39, 126
__Availablefundsanddeposits | 2824) 1387 00 79 00} 466 4290
_______ Curency i ®2, 166, . 200 | 186 1017
_______ Deposits 1 1992 o181 3273
Long-term , 10! 26
T sewem T e L sel L mml
_____ Otberassls 82 306 00/ 08l _ 00 34l 396
_______ Longtem
Short-term ! : ) 314 39.6
Liabilities | 12801}  350) 00 13 oi .0 Oi 4800 13281
_Directinvestmentsin Armenia ] | : j | r |
_____ Equitycpitd ., 2889, 287, 00, 65, 00, 302, 3191
_____ Reinvested profits
_____ Othercapitl
_Portfolioinvestments
_____ Sheres i 8 00i  00{ 02!  00{ 02! 83
_____ Debt libilites .+ 67, 100, 00, 00O, 00, 100, 167
Bonds

________________________________________________________
________________________________________________________________________________________________________________________________
________________________________________________________________________________________________________________________________

Short-term

Investment position net
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(million USD)

COMMERCIAL BANK AND CREDIT ORGANIZATION EXTERNAL ASSETSAND LIABILITIESBY

CURRENCY COMPOSITION
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* Unlike commercial banks' NFA in broad money, ‘Equity Securities' in the liabilities side, non-convertible currency, and foreign assets and

liabilities of credit organizations are also included here.
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INDIVIDUALS REMITTANCESVIA THE BANKING SYSTEM, BY COUNTRY

(thousand USD)
5 2008
. L @ @ a4 Ut
i i i i i i i i i i i i i | T
EEEOEZEEEOEZEEEOEZEEEOEZEEEOEE
Russia | 224560: 35029 188632: 345318; 45927: 209391: 477611: 38017 438694: 414336 43765: 370571 1461825, 164538: 1297287
usa | 30602] 41707! -0104] 71806} 52768) 19033! 335781 30002 2586 26638| 48668! -22031) 164624 174135) 9511
Ukraine | are2] 4] 23] e7sal 43l 4aval 11018] 4241 7er2]  772i Sa44l 2383 3a1ss!  1svop]  1adse
Kazakhstan | 41900 240 3950 53211 321! 5000 6995 735, 6260! 7797\ 703 7004! 24302)  1908! 22303
Gemay | 631} 6319]  71] 7642 24182 16530, 9463 7943] 1520] 6430 7o4| -1512] 20927, 46387 -16460
spain | 4072 2618! 14541 3504 3678 -174] 4255! 3953) 3021 1871i 3930) 2067} 137020 141880  -485
France | 2850 28270 320 4674 540, -1267) 5550! 11785 -6235! 3007, 5194! -1106} 17080 25746  -8666
UAE \o4603| 57747 330541 6367, 44867 38501, 7500| 32376| 24778, 6138 44913| 38775, 44796, 179904, 135108
China ! | 360] 22120! -21750!  301] 23000] -22699! 612! 30803| -30191!  445| 22427| -21082| 1818 9B449! -96632
Tukey i 103a) 17671 -16637i 711, 20507, 19796 1143, 20994] 28851, 831, 23120) 2207, 3719 91301, -87582
Other ! | ‘507041 566011 3103 115491 75602) 39880) 89810 106432 -16612) 210563 70393} 140170} 475667} 300117 166550
Totd | 365325] 248616] 116700] 560078 301262] 268716| 648537, 298172 350866, 686775, 276417} 410358] 2270615] 1124466, 1146148
(thousand USD)
! 2009
T a o @
Country i i i i i i
- D T -
T . 8§ | & i ' 3 i Z
Russia 146247 24365§ 121882j 214851j 26429Ji 188422
usa 100 22504) 4103 33230 194820 13748
Ukraine o ars! 280 %s o174 a0, 2604
Kezakhsn | w6l T 36, 5205, 7o, sl
Gemany P sl seal 6160 se24l )
span T s, 209 89, I w38 1414
France o ai0) sl 1650, - 20570 a3 518
uAE o a3l sss] o5, sz, 1s0s8]  (123%)
China b 300 104000 10001 a2l 114010 (11029)
Tukey L so3f s8] 15l 793 om]  (1151)
Oother b mmse2l 3uso, 3108, 6l526! - a2 20284
Totd | oewe2] 13148 Bo2sal w2l 27673 200699
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INDIVIDUALS

REMITTANCESVIA THE BANKING SYSTEM FOR NON-COMMERCIAL PURPOSES,

BY COUNTRY
(thousand USD)
! 2008
b e e e e e e e e e e e e e e e e e e e e e e e e e e o —  — — —  — —  — — — — — — — — — — — — — —— — — — — ————— —————_——————_—_—_—_—_——_—_— o —_——— o ———— — — — =
| QL | @ 5 Q3 ! Q4 ! Total
S
3 B &2 s Bl g i B2 s B B E 50 B
' E ! 3! 2 83! &3 3181312 E " 3
Russia | 2127141 25180; 187533) 331936; 31620 300316: 458254 30722 427533: 368162 35237: 332925) 1371066: 122759; 1248307
USA ' 13246' 9338! 3008! 16804! 7267: O537! 16570' 7525! 9045 14338! 7980! 6358' 60958! 32110 28848
Ukraine | 4655. 2570, 2085, 8308, 2555, 5754) 11771, 2628, O144. 7579, 3227, 4351, 32314) 10080, 21334
_______________ [ | |
Kazakhstan | 28801 145! 27441 4366! 247! 4119 61221 242! 5880 6155! 393! 57621 19532! 1027! 18506
Germany ! 3488' 1649) 1839! 3320) 1291} 2037! 3571 1644] 1927 2870! 1703' 1167! 13257) 6287 6970
Spain 29041 6107 22041 33541 738 2616 33581 783 25751 1748) 699! 1048} 113631 2830] 8533
_______________ 5 T e e e e e e e
France ! 1836 1039, 797! 2756 1159, 1598! 2808 1153| 1655! 1614! 1932! -319) 9015! 5283 3731
UAE 121021 26767 -574 18521 2009: -157: 3718) 2089: 16291 4307: 3147: 1160: 11979: 9921 2058
China ' 135" 816! -2681! 84! 13201 -1235! 226! 1721! -1495' 141! 1842' -1701'  587' 7699!  -7112
Turkey 1825 1096: -271:  560: 1853; -1292:  765: 2603; -1837:  389: 2313: -1925: 2539 7864: -5325
Other ' 20907! 7215! 13602! 20500! 8338! 21253! 20213! 10639! 18574 22088! 9283! 13700! 1026981 35479 67218
Total | 2657011 54334, 211367 402040. 58395 344545, 536376, 61748, 474628 430290. 67763! 362527, 1635307 242240 1393067
(thousand USD)
! 2009
Q1 Q2
OFTAY »fi 1 1 1 1 1 1
! ! ! 3 ! ! ! 3
: 3 : é : = : 3 : é : =
E E E 3 E z E E E 3 E 2
BN ! 140991 ! 20738! 120252 208395! 21470 186925
Russia i 11478 5349 61291 147001 4865! 9836
_______________ L e e e
USA ! 3735! 2042! 1604 6148, 2633! 3515
Ukraine 5 2815 161! 26541 43751 2461 4130
Kazakhstan 2207 875! 135! 2859 769! 2090
Germany 5 1294 444, 851 1703; 343, 1360
Spain E 1332 834! 498! 1730! 553! 1177
France : 1827, 1546 280! 901! 1011 (110)
UAE E 125! 082! -857! 171! 1287 (1116)
China : 208! 1029! -821 542! 1240 (698)
Turkey i 17814 6317! 11497 21373; 6340! 15034
Other ! 183846 | 40317! 143529 262898/ 40757 222141
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CENTRAL BANK BALANCE SHEET
(as of June 30 2009)

Bal ance Sheet

(thousand AMD)
5 30.06.00 ! 31.03.09
Assets
Assdisinforeigncurrency
‘¢ 74681363 77,675,830
* Fundsallocated with banks and other financidl institutions L 268937071} 370,106,747
* Financial instruments at fair value which, when re-measured, generate gainsand losses that are L o
recognized in financial account | 362,431,751 | 41,944,921
 Assdtsavalableforsde o a7 917
HoldingswiththeIMF o 5L8ATT96 | 54,983,252
Otherassts ..l kM0l 380321
i 758,264,338 | 545,091,988
Assdisinlocal currency
 Loansand reverse repurchase agreements L 58080989 | 76,545,570
Asssavalableforsae 119178805 | 97,217,646
CRixedassets L 11531764 | 10,616,562
Intangibleassets L 3661041 362,405
Otherassets 7940581 7.368399
_______________________________________________________________________________________ ! 197,107,180 | 192,110,582
Assets, total i 955,371,518 | 737,202,570
Liabilitiesand Equity .
Liabilitiesin foreign currency
" Deposits and account balances of financial intitutions and other institutions P 125341868 | 144,672,441
" Liabilitiesto Government P 58665614 | 1,154,563
Lisdliiestotheive 45152005 48,243,049
"~ Financial instruments at fair value which, when re-measured, generate gainsand losses that are L T
recognized in financial account ' 867 ! 111,745
" Otherborrowing L 25968007 | 15,871,175
~ Other liabiliies L 151085 145970
T anam 7101698
Liabilitiesin local currency
" Notesand coinsincirculation P 2589263221 234,084,828
* Deposits and account balances of financial institutions and other institutions P 44790050 ¢ 47,372,623
Liabilitiesto Government L 225938200 | 67,741,810
LisbiliiestotheIMF o 140241700 | 139,416,534
 Debt securitiesissued R -
Otherliabilities .. ek 725269
_______________________________________________________________________________________ ! 670,751,524 | 489,341,064
Liabilities, total ) 926,030,950 l 699,540,007
Equity
CCepitalissued . 100000: 100,000
CGenerdreseve P 98704861 9,870,486
~ Additiona statutory capitl L 85663194 1 85,663,194
 Revaluationreservefor assets available forsde L (1322049 | 150,273
Lossacoved . (6A97063)  (5821389)
_ Equity,total ; 29,340,568 ! 37,662,563
Liabilities and accrued deficit, total ! 955,371,518 | 737,202,570
Balance Sheet approved by the Board on August 25, 2009 and signed thereafter.
ARTHUR JAVADYAN HAYKANUSH HAKOBYAN

Chairman Chief Accountant
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ARMENIA’SINTERNATIONAL RESERVES

By virtue of Article 52 of the Republic of Armenia, the Central Bank hereby presents
INFORMATION

On condition and composition of Armenia’sinternational reserves
Q2, 2009 (closing entries included)

Beginning of quarter ! SDR | | usD

| Grossforeign assets o 1343,317,935.78
"""" ow. h e
""""']H{e?r}{&.&}a"&éé&é’('g}'c;;f&'e]’g'a&i;}}{ convertibl é’é&%&éﬁéy)'"; """""""""""" 1343,317,308.38
““““““ o T
~ SDRwiththeIMF | o 799799600 | | 11,957,509.66
© ReserveposfionwiththelMF | 5.66'['"5 """"""""""""""""""""" 0.00
Il Foreign assetsnet | - L 02585648894
 ow: inconvertiblecurrency | o L 958586154

End of quarter

|. Grossforeign assets 1,963,073,631.15
olw ! ____________________________________________
~International reserves (gross foreign Tas's'e'{s'[ﬁéaﬁv&{.'t;{é rency) | 1963,073,016.09
o ow e o
~ SDRwiththelMF 76847400 0 | 1192,845.48
o ReserveposiionwiththeIMF 000! |\ 0.00
Il Foreign assetsnet ~~~{ i i 151452661032
 ow: inconvertiblecurrency T 1514,525,995.25
ARTHUR JAVADYAN

Chairman



