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Financial System of the Republic of Armeniain Q1, 2010

COMMERGIAL BANKS As.of 31.03.2019, there have been 22 commercia}l banks with a total of 3§9 branch
FUNCTIONING IN offices, functioning in the territory of the Republic of Armenia. In the period under
ARMENIA review, coupled with spurring up of the economy, growth trends observable
throughout previous two quarters in a row persisted in the banking market. Assets
and loans of the banking sector reported growth by 4.3 percent and 6.3 percent, respectively.

In the first quarter of 2010 total capital of commercial banks has grown by 2.5
percent (AMD 7.0 billion) and amounted to AMD 285.4 hillion.
During the quarter two banks have replenished their statutory capital by a total of

TOTAL CAPITAL OF
COMMERCIAL BANKS

AMD 4.1 billion.
During the quarter the total assets to total capital ratio has reduced by 0.4 pp to 20.6 percent, while the total
capital adequacy ratio has grown by 0.2 pp to 28.6 percent.

In the period under review total liabilities of the banking sector have grown by 4.8
percent (AMD 50.6 billion) and amounted to AMD 1 trillion 98.2 billion. 15 banks
reported increases and 7 banks reported decreasesin total liabilities.

In the structure of liabilities growth has been recorded with regard to liabilities to the Government, by 21.0
percent (AMD 14.2 billion) and demand and term deposits of lega persons and natural persons, by 5.6 percent (AMD
35.2 hillion).

Asof 31.03.2010 total amount of commercia bank deposits has been AMD 662.0 billion.

Demand and term deposits of natural persons have grown by 6.7 percent (AMD 22.7 billion) and demand and
term deposits of legal persons, by 4.3 percent (AMD 12.5 hillion).

TOTAL LIABILITIES OF
COMMERCIAL BANKS

Structure of commercial bank assets

31.12.2009 31.03.2010
8 7 8 9 7
6.5% 9 8.6% 74% 4.0% / 84%
7 3.6% 2
1.0% 2 7 16.6%
1.0%
6 15.5% 7
20.8% 6
18.5%
: / ) ? 5 4 3
8.3% 4 23.7%
12.1% 0 87% 10.8% 24.5%
1. Demand deposits of natural persons, 2. Demand deposits of legal persons, 3. Term deposits of natural persons, 4. Term deposits of legal
persons, 5. Liabilities to other financial organizations, 6. Banks' correspondent accounts and other liabilities (including Central Bank),
7. Interest payable, 8. Liabilities to Government, 9. Other liabilities.

During the quarter the share of demand liabilities of legal persons, terms deposits of natural persons and
liahilities to the Government has increased in the liabilities portfolio.
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In the period under review total assets of commercial banks have grown by 4.3
percent (AMD 57.6 hillion) and reached AMD 1 trillion 383.6 billion. 15 banks
reported increases, and 7 banks reported decreases, of assets. The main increases on
assets were reported for correspondent (nostro) accounts with commercial banks, by 23.8 percent (AMD 20.4 billion),
and loans to the economy, by 6.3 percent (AMD 44.1 billion).

Loans to legal persons have increased by 7.9 percent (AMD 31.4 billion); loans to natural persons, by 4.2
percent (AMD 12.0 hillion), and loans to bank insiders, by 3.2 percent (AMD 0.7 billion).

As of 31.03.2010 the portfolio of banking system lending to the economy has been AMD 747.5 hillion, of which
57.2 percent constituted loans to legal persons, 39.8 percent loans to natural persons, and 3.0 percent loans to bank
insiders.

TOTAL ASSETS OF
COMMERCIAL BANKS

Commercial bank assets
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Structure of commercial bank assets

31.12.2009 31.03.2010
10
10 717 12 13 14 7 4.3% 7 2 13 14 7
- .6% 1.2%,/ 2.3% 2
9 7.5%
0.8% 3
z5%4
4.9%

21.0%
6
0,
29.1% 5 30.1% 13.0%
14.1%

1. Cash 2. Correspondent accounts with banks
3. Government securities (including repurchase agreements) 4. Claims on banks and other financial organizations
5. Correspondent accounts with CBA and other claims on CBA 6. Loansto legal persons
7. Loansto natural persons 8. Loansto bank insiders
9. Accrued interest receivable 10. Fixed assets
11. Other securities 12. Leasing and factoring (excluding inter-bank)
13. Reserve fund 14. Other assets

In the period under review, banking system loans and accounts receivable (including inter-bank deposits and
loans, repurchase agreements, leasing, and factoring) have increased by 4.3 percent (AMD 34.9 hillion) and amounted
to AMD 841.1 billion. Dram loans and receivables have grown by 3.6 percent and amounted to AMD 384.4 billion, and
foreign currency loans and accounts receivable have grown by 5.0 percent and amounted to AMD 456.7 billion. As a
result, the share of dram loans and accounts receivable in total has reduced by 0.3 pp to 45.7 percent.

Loans to and accounts receivable from non-residents have decreased by 14.8 percent, whereas loans to and
accounts receivable from residents have increased by 5.9 percent and amounted to AMD 51.0 billion and AMD 790.1
billion, respectively.
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In the structure of resident loan investment, the largest increase has been reported for industry loans (AMD 15.5
billion) which pushed their share in resident loan investment up by 0.9 pp.

Volume of commercial bank loansto residents, by sectors of the economy
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Structure of commercial bank loans to residents, by sectors of the economy
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1. Industry, 2.Agriculture, 3. Construction, 4. Transport and Communications, 5. Trade, 6. Public catering and other services,
7. Financial sector, 8. Consumer loans, 9. Mortgage loans, 10. Other sectors

The share of “standard” category assets of commercial banks has reduced by 0.6 pp making up 95.2 percent of
total loans and accounts receivable. As of 31.03.2010, “watch” category loans and receivables of the banking system
have constituted 2.5 percent of the total; “substandard” category loans and receivables, 1.8 percent, and “doubtful”
category loans and receivables, 0.5 percent.

In the period under review, the total liquidity ratio of commercia banks has dropped by 0.5 pp, and the current
liquidity ratio, by 0.4 pp, making up 33.9 percent and 140.4 percent, respectively.

' NGOME AND EXPENSE As shown in supervision service reporting, in the first quarter of 2010 the banking
ACCOUNT OF sector generated net profit [after tax] of AMD 4.2 billion®. Return on assets has been
COMMERCIAL BANKS I1.3 percent; return on equity, 6.1 percent. 18 banks posted profit and 4 banks posted
0SS.
According to IFRS net profit of the banking sector in the first quarter of 2010 has been AMD 6.7 billion; return
on assets, 2.0 percent; and return on equity, 9.5 percent.

! The main reason for a large discrepancy between the Central Bank reports and reports submitted according to IFRS is the practice to make
provisioning of standard assets to reserves on potential losses at the amount of 1 percent. This is the amount to which extent banks recognize it as
expense.
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Commercial banks generated a total of AMD 55.0 billion gross revenue and executed a total of AMD 49.6
billion gross expenditures (as shown in supervision service reporting). As of 31.03.2010, the pre-tax profit of the
banking system has been AMD 5.4 billion.

Commercial bank income and expense structure, 2009

Income structure Expense structure
(thousand AMD) (thousand AMD)
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//////////////%\\\\\\\\\\\\\\\\\\\\\\\ 31,362,705 19,902,878
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§ Interest income N /nterest expense
D Non-interest income O Non-interest expense
Recovery from assets loss reserve funds Provisioning to assets loss reserve funds

In the structure of gross income of the banking system, proceeds of loans to economy accounted for 81.1 percent
of interest income, and commission fees accounted for 46.6 percent and FX trades accounted for 33.3 percent of non-
interest income.

In the structure of gross expense of the banking system, interest paid on term deposits accounted for 52.2 percent
of interest expense, and bank employee salary and salary equivalents accounted for 42.9 percent of non-interest
expense.

During the year the share of net provisioning (AMD 4.6 billion) constituted 0.3 percent of total assets of the
banking sector.

In the fourth quarter of 2010 an activity license has been granted to Credit
Organization “Home to Y oung” UCO CJSC.

As of 31/03/2010 there have been 28 credit organizations, with a total of 56 branch offices, functioning in the
territory of the Republic of Armenia.

In the period under review total assets of credit organizations have increased by 11.9 percent (AMD 9.0 billion)
to AMD 84.4 hillion. 26 credit organizations reported increases, and 2 reported decreases, of assets.

In the period under review the total lending to the economy (including leasing) by credit organizations has
increased by 5.1 percent or AMD 2.5 hillion to amount to AMD 52.9 billion. The value of dram loans and leasing has
increased by 7.1 percent (AMD 1.9 hillion) while the value of foreign currency loans and leasing has reduced by 2.8
percent (AMD 0.7 billion). Loans to natural persons have grown by 5.8 percent to amount to AMD 33.8 billion, and
loans to legal persons, by 7.1 percent to amount to AMD 12.8 hillion. The total volume of leasing has shrunk by 7.6
percent to amount to AMD 4.9 billion.

The total volume of credit organizations' loans to and accounts receivable on residents has increased by 9.1
percent (AMD 5.9 hillion) to amount to AMD 71.1 billion. During the quarter the shares of loans to agriculture,
construction and financial sector have grown in loan investments.

In terms of risk classification of the loan portfolio, the share of ‘standard’ category loans and receivables in total
has reduced during the quarter by 0.3 pp to 95.6 percent. The share of ‘watch’ category loans and receivables has
amounted to 2.8 percent in total loans of credit organizations; the share of ‘substandard’ category loans and receivables,
1.0 percent; and the share of ‘doubtful’ loans and receivables, 0.6 percent.

Net profit of credit organizations for the year has been AMD 72 million. Since the beginning of the year, 23
credit organizations have posted profit and 5 have posted loss.

CREDIT ORGANIZATIONS
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Credit organization loans to residents, by sectors of economy
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According to IFRS, net profit of credit organizations for the first quarter has been AMD 1.2 hillion.

Totd liabilities of credit organizations have grown by 12.1 percent (AMD 6.0 billion) and amounted to AMD
55.6 billion at the end of the year. Liabilities to banks and other financia institutions have grown by AMD 3.0 hillion;
liabilities to natural persons and legal persons, by AMD 3.0 billion and AMD 1.8 hillion, respectively, and liabilities to
the Government, by AMD 1.1 hillion.

External debt of Armenian commercial banks and credit organizations as of 31/03/2010

As of the end of the first quarter of 2009 loan obligations' of Armenian commercial banks and credit organizations to the
rest of the world have amounted to USD 450.3 million versus USD 462.1 million recorded at the end of the previous quarter.
During the quarter commercial banks and credit organizations attracted loan resources of USD 91.9 million from the rest of
the world and made amortization repayments® in the amount of USD 86.9 million against |oans outstanding.

At the end of the first quarter of 2010 the main lenders to commercial banks and credit organizations have been Russia
(with its share of 13.5 percent in total versus 17.4 percent in the previous quarter), Luxemburg (11.8 percent versus 6.5
percent), France (11.8 percent versus 11.5 percent), Germany (9.9 percent versus 9.7 percent), and Latvia (7.1 percent
versus 6.8 percent). International financial organizations have accounted for about 22 percent of providers of loans’.

Loans attracted from the rest of the world have been allocated in the following sectors of the economy: USD 156 million
to financial sector, USD 84 million to industry sector, USD 72 million to trade sector and USD 46 million to consumer and
mortgage loans sector.

At the end of the first quarter of 2010 the average-weighted interest rate of loans has not changed in relation to the
previous yearend and remained 5.7 percent. About 66.9 percent of external loans are with floating interest rates (LIBOR,
EURIBOR, CBA securities). The average maturity of the loans is about 4.8 years. The share of short-term loans has reduced
to 3.4 percent of total loans received (compared with 7.4 percent at the end of the previous quarter).




External private debt of the Armenian commercial banks, 2003 — 2009
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! Excluding loans of international financial institutions and other lenders received through the Government in the framework of various
programs.

2 The amount of net attraction in previous and reporting periods varies from the actual figure as funds attracted are expressed in different
currencies which iswhy, when expressed in dollar equivalent, they include the exchange rate revaluations.

% In previous publications, loans received from international organizations included funds from some non-international institutions, which have
been classified in the reporting period.

As of 31/03/2010 credit organizations' liabilities to banks have been AMD 21.8 hillion, liabilities to other
financial organizations, AMD 13.1 hillion, liabilities to natural persons and legal persons, AMD 13.3 hillion, liabilities
to the Government, AMD 5.1 billion, and other liabilities, AMD 2.3 billion.

As of 31/03/2010 there have been 12 insurance companies functioning in the
territory of the Republic of Armenia’.

In the period under review assets of insurance companies have reduced by 1.0 percent to AMD 16.8 hillion,
liahilities, by 2.1 percent to AMD 4.6 billion and total capital, by 0.6 percent to AMD 12.2 billion, as of the end of the
quarter.

In the assets portfolio of insurance companies, deposits with banks accounted for the largest share (64.7 percent),
accounts receivable in respect of direct insurance constituted 9.7 percent and bank accounts constituted 6.9 percent in
total.

INSURANCE COMPANIES

In the liabilities portfolio of insurance companies, the reserve for unearned insurance premiums accounted for
the largest share (48.2 percent) and accounts payable to reinsurers accounted for 19.6 percent.

In the first quarter insurance companies’ profit after profit tax amounted to AMD 362.6 million. 9 insurance
companies posted profit and 2 posted loss. The profit of insurance companies having posted profit reached AMD 732.9
million.

According to IFRS, net profit of insurance companies for the first quarter has been AMD 712 million.

In the first quarter accrued premiums amounted to AMD 1.9 billion. Premiums under risks transferred to reliable
reinsurers amounted to AMD 569.1 million or 30.0 percent in total insurance premiums.

Insurance indemnities amounted to AMD 354.6 million, while sums on insurance indemnities from reinsurers
reached AMD 114.4 million or 32.2 percent in total insurance indemnities.

As of 31/12/2010 insurance companies have reported 48.6 thousand insurance contracts in use, with sums
insured under these contracts totaling AMD 3.34 trillion. Sums reinsured transferable to reinsurers from sums insured
amounted to AMD 2.9 trillion or 86.8 percent of insurance cover.

2 This represents figures of 11 insurance companies, as the firm London-Yerevan has not submitted the first quarter 2010 statements to the Central
Bank.
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As of 31/12/2010 there have been 22 banks and 8 investment companies engaged in
providing investment services in the Armenian securities market. All these 8
investment companies are entitled to carry out transactions with securities on their
behalf or on their customers’ behalf and to their expense or to their customers’ expense. All eight investment companies
are entitled to take and handle orders from customers for carrying out transactions with securities; five are entitled to
provide advisory services relating to investment with securities, six are entitled to perform securities alocation
activities; three are entitled to manage securities portfolios.

As of 31/12/2010 total assets of investment companies have amounted to AMD 13.9 billion, reduced by 10.8
percent in relation to the previous quarter. Total capital of investment companies has decreased by 0.5 percent during
the quarter to AMD 2.9 hillion.

In the first quarter the volume of securities trading in the Armenian securities market for investment operations
has shrunk by 22.5 percent against the previous quarter, to make up AMD 50.4 billion. The volume of trading in
corporate securities has reduced by 73.5 percent to AMD 1.6 hillion. The volume of trading in shares has decreased by
33.5 percent to AMD 1.8 hillion. The volume of trading in treasury bills has reduced by 16.3 percent and reached AMD
47.0 billion. Based on the first quarter results, operations on treasury hills prevailed in the total securities market
operations, constituting 93.2 percent of total securities market turnover. Shares of operations on corporate securities
congtituted 3.2 percent and 3.6 percent, respectively, in total.

SECURITIESMARKET
PARTICIPANTS

Operations on trades of securities by investment companiesin 2010
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In the trades of government securities, the medium-term treasury bills reported the largest share, 70 percent of
the operations versus 77 percent in the previous quarter. The share of long-term and short-term treasury billsin the total
traded volume of government securities constituted 20 percent and 10 percent, respectively (20 percent and 3 percent in
the previous quarter).

The volume of operations performed in the regulated market by investment service providers constituted 16.7
percent of total investment operations carried out.

The volume of operations carried out in the regulated market has reduced by 36 percent in relation to the
previous quarter and amounted to AMD 4.2 billion, with repurchase transactions, corporate securities and treasury bills
operations accounting for 58 percent, 7.2 percent and 24.7 percent, respectively, in total operations.

In the structure of operations performed as investment activities off the regulated market, operations by
investment companies accounted for 89 percent and operations by commercial banks as investment service provider
accounted for 11 percent in total .

The volume of repurchase transactions performed as investment activities (including repurchase transactions in
the regulated market) has grown by 16 percent compared to the previous quarter to amount to AMD 539 billion, of
which AMD 219.5 billion were rollovers.

As of 31/03/2010 the volume of transactions executed as trust management has been AMD 2.0 hillion,
representing some 4 percent increase in relation to the previous quarter.

As of 31/03/2010 there have been 1552 issuer companies in the Central Depository of Armenia that maintained
registries of holders of nominal securities and 124092 individuals as owners of securities issued by companies
maintaining registries.
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As of 31/03/2010 securities of 17 reporting issuers have been admitted to trading in the regulated market. 4 of
them were banks. 11 issued shares (for atotal value of AMD 30.1 billion) and 7 issued bonds (for atotal value of AMD
3.7 billion). “Ararat Bank” JSC issued equity shares as well as debt securities. Part of debt securities (13 percent) issued
covered companies engaged in the financial sector.

During the first quarter of 2010 the Central Bank introduced changes to:
IMPROVEMENT IN

FINANCIAL SYSTEM

REGULATORY Regulation 2 ‘Regulation of Banking and Prudential Standards for Banking'. In
FRAMEWORK particular:
* reserve requirement, which is defined at least 12 percent of funds attracted, will from now on be executed in

dram, to the amount of 3 percent, and foreign currency, to the amount of 9 percent;

. commercia banks will carry on using a foreign currency disposition standard which, by August 1 2010, is
defined as maximum ratio [10 percent] of the sum of long positions of al foreign currenciesto total capital of the
bank and, from August 1 2010, will be as maximum ratio [10 percent] of the gross foreign currency position to
total capital of the bank; By July 31 2010, banks will be calculating maximum ratio [7 percent] of long positions
of each foreign currency to total capital of the bank and, from August 1 2010, will be calculating maximum ratio
[7 percent] of the open position of each foreign currency to total capital of the bank;

. there has been alimit applied to the share of retained earnings of the bank, in the calculation of total capital of the
bank. The retained earnings of the bank should be included in the calculation by 150 percent utmost of the
statutory capital of the bank;

o investments in equity of non-financial organizations should be deducted from core capita of the bank, provided
these outstrip the established limits;

. the calculation of S3 Standard shall not be applied to the Government;

° there have been weights to stricter risk applied in respect of foreign currency assets in the calculation of Capital
Adegquacy Standard, so risk weights of 50, 75 and 100 percent applied to dram loans are lower in relation to risk
weights of 75, 110 and 150 percent applied to foreign currency loans.

These changes are expected to create a ground for harmonization of regulatory framework of banking business
with therisk level acceptable to the banking sector.

Changes have been made to the regulatory field of securities market, as well:

1. Regulation 4/10 ‘Publication of Offer for Delivery of Securities; Calculation of Market Price of Offer; and
Execution of Offer or Advice to Accept or Decline the Offer for Delivery of Securities in Case of Terminating
Admission to Trading in Regulated Market’ has been approved under the Central Bank Board Resolution no. 2-
N, dated January 19, 2010. This paper is called to establish rules that will be instrumental in defending interest of
holders of securities and will be aligned to the EU criteria.

2. Manual ‘Inspection at Investment Companies’ has been approved under the Central Bank Board Resolution ho.
1/139A, dated February 24, 2010. The manual will allow for comprehensive and thorough inspections at
investment companies, required minimum action by supervisors during inspections as well as taking a unified
approach for implementation of inspections, review and documentation of results. The manual is called to create
an effective mechanism for evaluation of results of inspection according to individual segments. Evaluations
incorporated in a single table will allow to understand which areas of an investment company are inclined to
more risk, in what areas do problems and insufficiencies exist and how to plan for risk minimization and remedy
actions in respect of the problems identified.

3. Regulation 4/03 ‘Statements of Investment Service Providers and Reporting to the Central Bank’ has been
approved under the Central Bank Board Resolution no. 55-N, dated March 30, 2010. There have been changes
and supplements to this regulation pertaining to:
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anew Capital Adequacy Standard defined for investment companies, which brought new reporting tables in
to the regulation;

efforts for harmonization as much as possible with IOSCO principles, resulting, inter alia, in a provision that
investment companies shall undertake to notify the Central Bank of any excessive diminishment of their
regulatory total capital from an established threshold.



Developmentsin Payments and Settlements Activities

Payment and settlement relationsin Q1, 2010

In the first quarter of 2010 the value of non-cash payment turnover in the Republic of Armenia has been AMD
2956 billion (atotal of 1642319 transactions in number), of which AMD 2100 billion (675826 transactions in number)
had been via the Central Bank’s payment systems. In the first quarter the value of non-cash payments carried out via the
Central Bank’s systems has decreased by 12 percent (AMD 283 hillion) in relation to the previous quarter, while the
number of non-cash transactions has increased by 20 percent (by 112982 transactions in number). The value of transfers
viathe Central Bank’s payment systems has decreased by 22 percent (AMD 596 billion) and the volume, by 156826 in
number (by 19 percent), in relation to the fourth quarter of 2009.

The average daily value of transfers (excluding stock exchange transactions) using the Central Bank payment
systems has been nearly AMD 33 hillion, with 10560 transfer transactions in number. The average daily value of
transfers on stock exchange transactions has reached AMD 148 hillion (representing some 52 percent increase).

In the first quarter transfers initiated by and addressed to the Treasury have increased to amount to 44 percent of
total value and 52 percent of total number of transactions of payments executed through the Central Bank (excluding
transfers on stock exchange transactions). The total value of transfers addressed to and initiated by the Treasury through
the Central Bank has increased in relation to the same quarter of the previous year by 40 percent (AMD 253 hillion) and
the total number of transfers, by 67170 in number (24 percent). Relative to the fourth quarter of 2009, the volume of
these payments has decreased by 26 percent (AMD 307 billion).

Value and number of payments executed via the Central Bank systems
(excluding stock exchange transactions)
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In the first quarter of 2010 atotal of 2301660 transactions amounting to AMD 106 billion have been executed in
the Republic of Armenia by the use of payment cards. Of this, the value of non-cash card payments has been nearly
AMD 7.6 billion. Of the non-cash turnover, e-payments on Internet amounted to AMD 1.7 billion (including e-
commerce for a total of AMD 0.5 hillion and card-to-card payments, AMD 1.2 hillion). At the end of the quarter the
total number of cardsin circulation has been 612419, representing 5.7 percent increase (32988 cards in number) relative
to the end of the fourth quarter of 2009. In the period under review the value of card-based non-cash payments has
reached around 7 percent of total transactions by cards. Overall, the value of card-based non-cash transactions has
grown by 16.5 percent (AMD 1.1 hillion) in relation to the same period of the previous year.

In the first quarter of 2010 remittances to natural persons through commercial banks and transfer organizations
have increased by 18 percent® in relation to the same period of the previous year and amounted to AMD 102 hillion. In

! Given exchange rate fluctuations, the calculated indicators (when expressed in US dollars determined by exchange rate of the Central Bank as of
the closing of each month) of remittance to natural personsin thefirst quarter has been almost the same in relation to the previous year.

13



the period under review, inbound transfers to natural persons through commercial banks and money transfer
organizations have increased by 22 percent and amounted to AMD 53 hillion. As a result, net inbound transfers to
natural persons have totaled AMD 49 billion, representing AMD 6 billion increase relative to the first quarter of the
previous year.

Fees charged for services provided by organizations engaged in processing and clearing of payment instruments
as well as making money remittance totaled AMD 5.2 hillion, including fees charged for services provided in the
process of cooperation with commercial banks.

In the first quarter of 2010 the vast majority of payments via the Central Bank
payment systems have been executed using the Electronic Payments System.
Electronic payments of the system participants (excluding transfers related to stock
exchange transactions) have averaged 60 percent in value and 94.8 percent in number, in total payments. The value of
electronic payments has increased by 28 percent (AMD 275 billion) and the number of electronic payments, by 21
percent (110705 transactions) in relation to the same period of the previous year. In the structure of total electronic
payments by commercial banks (excluding transfers related to stock exchange transactions), the value of electronic
payments made up 77 percent (representing some 33 percent increase in relation to the same period of the previous
year) and the number, 99.6 percent, in total payments.

In the first quarter of 2010, relative to the first quarter of 2009, the average daily number of transfers using the
Electronic Payments System has increased by 1730 transactions, having reached a total of 10015, and the value of such
transfers, by AMD 4 billion, having amounted to AMD 19 billion. The average daily transfers related to stock exchange
trades have amounted nearly to AMD 148 billion (representing AMD 51 billion increase).

ELECTRONIC PAYMENTS
SYSTEM

Average daily transfers executed via Electronic Payments System (excluding stock exchange transactions)
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Stock exchange-related transfers executed via Electronic Payments System in average daily payments
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The average amount per electronic transfer in the Electronic Payments System, excluding stock exchange
trading-related transfers, has remained almost unchanged in relation to the same period of the previous year, having
reached AMD 2 million. The average amount of a stock exchange trades-related transfer by commercial banks using the
Electronic Payments System has made up AMD 1.9 billion.

Rejections in the Electronic Payments System constituted 0.08 percent of the number and 0.0026 percent of the
value of initiated payments (498 transfers with atotal value of AMD 2.8 billion). Rejections due to insufficient liquidity
constituted 0.071 percent of the number and 0.0025 percent of the value of initiated payments (458 transfers with a total
value of AMD 2.7 billion).

In the first quarter of 2010 the paper-based payments have accounted for 32.81
percent in value and 5 percent in number of total bank payments executed via the
Central Bank systems (relative to the same period of the previous year, the value of
the transactions has reduced by 48 percent but the number has increased by 1 percent).

GROSS PAPER-BASED
PAYMENT SYSTEM

Payments executed by Central Bank, commercial banks and Treasury via the Central Bank systems

T T T
| | |
| | |
| | |
' ' iti ' '
: Gross :Government securities; :
| | |
| | |
| | |

'

. ' . Stock exchange-
accounting and : Total, viathe CBA* related transf?ars
. settlements system !
Period b o f e feio____ i :
. Electronic* _ © Paper . N S S
' Vaue | i Number | v Value | i Number | s Value Number | v Value F Numberﬂ: Value F Number

(million : ¢ (million : ¢ (million : v (million i (million

AMD) ! ' AMD) ! ! AMD) ! ! AMD) ! ! AMD) !
2000
QL || 989806 | 530280 1333397} 31860 | 59875 704! 2363078 562844 '___62_‘}693?_' 482
__Shareinpayments (%) 4154}  9421: 5595) ! 566 2511 013% 100 0 i
Q2[00 Sodeso oAz} alees| a0 94| 2adoel | 6ziz | Gozies | 4k
Sraeinpaymens (), 4359 | o481 5834|504 307, 015  i00| 100} B
Q3 12121563 679249 | 1410056 34893 | 154334 | 1044 | 3685953 | 715186 | ___f§§?§§§9_ 5429
_Shareinpayments(%); 5756 9498 3825 488 4190 015 100 00) i
Q4 11617979 789849 | 927797 41912} 150323 891 2696098 832652 | ___92_42227_ 5689
Stereinpajmenis (9] 60012} o486 saaL| 503 551 011 100i 10| o
ol 15990307 | 2504068 | 5214370 | 140200 | 453432 | 3563 11658110 | 2737921} 32188698 | 20459

Share in payments (%) 51. 38 94, 75 44, 73 5.12 3.89 0.13 100 100

000
QL 11262858 640985 688950 33795 148207 | 1046 | 2100105, 675826 | 9496297 | 4963

Share in payments (%)I 60.13 | 94.84 | 3281 ; i 5.00 | ! 7.06 | | 0.15 100 | 100 | :

* Excluding transfers related to stock exchange trades.

The average daily paper-based payments executed via the Central Bank systems numbered 528 transactions, with
atotal value of AMD 11 hillion (relative to the first quarter of 2009, the average daily value of transfers has reduced by
AMD 10 bhillion). The average amount of a paper-based payment has reduced by about AMD 21 million to AMD 20
million. The growth of these paper-based paymentsis largely attributable to repurchase transactions.

In the first quarter of 2010 commercial banks reported 20 paper-based transfers executed between them, with a
total value of AMD 4 billion.

As of the end of the first quarter of 2010 there have been 5 agent banks and 17
GOVERNMENT o . . .
SECURITIES dealer banks functioning in the territory of the Republic of Armenia as members of
ACCOUNTING AND the Government Securities Accounting and Settlement System (GSASS), together
SETTLEMENT SYSTEM  With the Deposit Guarantee Fund, the Central Depositary of Armenia, the NASDAQ
OMX Armenia JSC, one non-bank dealer, the Ministry of Finance of Armenia (asthe
issuer of government bonds), the Treasury Direct and the Central Bank of Armenia (as the issuer of Central Bank
securities).
The GSASS has generated 454 instructions for atotal value of nearly AMD 39 billion for primary alocation and
redemption of government securities. This represented some AMD 5 hillion increase in relation to the first quarter of
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2009 (where payments for allocation of securities have increased by AMD 10 billion, while payments for redemption of
securities have reduced by AMD 0.5 billion). Participants have transferred AMD 18 billion in return for government
securities purchased at the primary allocation, while the Treasury has transferred AMD 21 hillion for the redemption of
government securities. The Treasury Direct has made payments of AMD 375 million for government securities, of
which nearly AMD 66 million for allocation, and nearly AMD 309 million for redemption of government securities.

In the period under review, no transactions have been carried out by the GSASS in respect of primary allocation
and redemption of the Central Bank securities.

In the first quarter the GSASS participants have made 592 transfers with a total value of AMD 109 billion for
securities trades in the secondary market (on a principle of delivery versus payment). This represented AMD 86 billion
increase in relation to the same period of the previous year. The operations of free delivery executed via the system
have amounted to AMD 202 hillion in nominal value and operations involving item of pledge have amounted to AMD
51 billion.

As of the end of the first quarter of 2010 there have been 21 commercial banks that
PAYMENT CARDS issued plastic cards or provided card services to customers. The number of
commercial banks as members of the “Armenian Card” (“ArCa’) Unified Card

Payment Systemis 20.

In the period under review 34 more ATMs were installed to serve payment cards, and as of the end of the first
quarter the total number of ATMs has been 736. The number of ATMs serving “ArCa’ cards has increased to 677. The
total number of POS terminals installed by commercial banks has increased to 2815, of which 446 are installed in
branch offices of commercial banks. The total number of imprintersinstalled is 25.

Cards issued (serviced) by commercial banks operating in the Republic of Armenia

Banks ! ArCa ! MASTERCARD | VISA | AMEX | Other
_Armbusinessank A S S A L . L
AnelikBak b ] SO I D
AmaBak B R IO R . I

AmeriaBank + +
VTB-ArmeniaBank + 0 b o
* Armeconombank + 0 L L
PometeyBank e
BTABak L i R T
_Amenian DevelopmentBank o L o [ e
CowerseBak o L R O T e
IrecoBenk A o ] o
MellaBak L L L L
_ByblosAmeniaBank Lo IO L0 IOURUURORS NSO U
_HSBCBakAmmenia A S ot A A

ACBA-Credit Agricole Bank + + +
" ArsakhBak """"" + """"""""" + """""" """""" """""""""
CacadeBank . « L o
Areimbank-Gazprombank e b e e b
Unibank L L o I
_Ardhininvestbak o L R o L I
CAmmswisoank e e

Procredit Bank | | 1 +

As of the end of the first quarter of 2010 the number of ArCa cards in use has increased by 3.5 percent (9926
more cards) in relation to the previous quarter to make up 292090 cards. The number of international system cards has
increased by 7.8 percent (23062 more cards), with VISA increased by 4.3 percent (8647 more cards) to have reached
210236, and MasterCard increased by 25.8 percent (15769 more cards) to have reached 76877. The number of other
international cards has reduced by 3.9 percent (1354 less cards).
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In the first quarter the value of card transactions has grown by 25 percent (AMD 21.3 billion) and the number,
by 28 percent (508197 transactions) in relation to the first quarter of 2009.

A total of 1128175 transactions reaching AMD 43 billion have been carried out using ArCa cards. Both the value
and number of transactions using ArCa cards have grown, respectively, by about 38 percent (AMD 12 hillion) and by
44 percent (345052 transactions), in relation to the same period of previous year.

ArCA cards development dynamics

units million AMD
1400000 — 80000
Py ~
1200000 P * = 70000
- T 60000
1000000 PR N
800000 PRI IS / \‘-- 50000
e~ — 1 40000
600000 S - / T~ T 30000
- " T ——

400000 // — — — — — 71 20000
200000 e = == - T 10000
0 T T T T T T T T T T T 0
Q107 Q2 Q3 Q4 Q108 Q2 Q3 Q4 Q109 Q2 Q3 Q4 Q110
= = Number of cards in circulation (left-hand scale) = = = = Number of transactions (left-hand scale)

Value of transactions (million AMD)

A total of 689353 transactions reaching AMD 39 hillion have been carried out using VISA cards, and a total of
279803 transactions reaching AMD 14.6 hillion have been carried out using MasterCard cards. The value and number
of transactions using VISA and MasterCard have grown, respectively, by 26.9 percent (AMD 8 billion) and by 9.6
percent (AMD 1.3 hillion), in relation to the first quarter of 2009. A total of 204329 transactions reaching AMD 9
billion have been carried out using other international cards. This represented some AMD 1.5 hillion increasein relation
to the same period of the previous year.

Transactions executed through card servicing devices (in the first quarter of 2010)

Transactions
Device i value number :  _ Includingby ArCAcards
(million AMD) value (million AMD) : number
____Automatedtellermachines R 84457 | 1981263 874B L S 994462 _
_______ ownon-cesh 4497, 12904, 8, 5126
____POS—termindls/imprinters A 20384 | 258898 | o SM24 106901
_______ ow,nonecash i 546  159u8: 2085 55002
Internet : 1691 | 61772 501 | 26812
I o 106532 i 2301923} 43468} 1128175
olw, non-cash ! 7604 | 233794 | 2589 | 87540
Average daily transactions by payment cards in Armenia 2006—2009, 2009-2010, by quarters
million AMD units
2000 32000
1800 — 1 28000
Pt - — — "~ 424000
1400 -
1200 A~ —] -+ 20000
/ ]
1000 - — —t 16000
800 1
000 /4/ [T 12000
4001~ |+ 8000
200 1+ < 4000
0 0
2006 2007 2008 2009 Q109 Q2 Q3 Q4 Q110
1 vawe of average dally transactions (million AMD) == Number of average daily transactions
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In the first quarter of 2010 the average daily value of transactions using cards has been AMD 1183 miillion, with
an average daily number of 25574 transactions. Relative to the same period of the previous year, the average daily
number of these transactions has increased by 28 percent (5647 more transactions) and the value, by 25 percent (AMD
236 million).

The average monthly value of cash transactions per card has been nearly AMD 50.000 and the average monthly
value of non-cash transactions per card has been AMD 4.000 (the monthly number of such transactions using one card
has been 1.1 and 0.1, respectively, which is almost the samein relation to the first quarter of 2009).

Remittances of natural persons without opening bank accounts are carried out

INTERNATIONAL hrouah the mediati ¢ ial banks and . -
MONEY TRANSFER t. rough the mediation o commercial banks and money transfer organlzatlons,.as
SYSTEMS licensed by the Central Bank, functioning in the territory of the Republic of Armenia.
Armenia's commercia banks are members to a total of 17 international remittance

systems.

Money transfer systems

Systems . Number of banksas Number of organizations as Sharein inbound transfers, %
members ' members '

UNISTREAM ! 1 ! ! 44.08
~ANELIK L 9 T L 912
CONTACT 8 2 e
~miGoM 2 .2 v gas
~ BISTRAYAPOCHTA &+ 2 L1 v a4
~ MONEYGRAM i ® .1 i ex
~ LDER C 8 1 23m
_INTEREXPRESS 1 3 .. o1
~ ZOLOTAYACORONA 1 4 1 g4
~BLIZKO 4 L2 v igs
~ BTFSaz i 1 o7
" FASTER o 1 T L o048
~ALLLR S 4 e s
~AVERS 2 009
~ XPRESSMONEY . 1 T
INTEL EXPRESS L 1 oy e
~ RIAMONEY TRANSFER | 2 i1, o8
_ MONEYTUN e o
 COINSTARMONEY TRANSFER | 1 1 o34
CsteRl o T o050

In the first quarter of 2010 the value of funds flown into the Republic of Armenia through the banks participating
in these systems has amounted to AMD 69 hillion (319336 remittances), which exceeded the value of outbound
transfers 6.1-fold. Relative to the first quarter of 2009, the value of inbound remittances to the Republic of Armeniahas
increased by AMD 17 hillion. The average amount of an incoming remittance to the Republic of Armeniathrough these
systems has been AMD 216 thousand, representing an AMD 28 thousand increase in relation to the same period of the
previous year.

In the first quarter of 2010, relative to the first quarter of 2009, the value of payments to natural persons executed
through correspondent accounts of commercia banks operating in the Republic of Armenia has reduced by 4.7 percent
(AMD 1.5 hillion) to amount to AMD 32 hillion. The average value per payment has remain almost at the same level,
AMD 1.8 million. In the meantime, outbound remittances by natural persons through the correspondent accounts of
commercia banks functioning in the Republic of Armenia have amounted to AMD 42 billion, up by 17 percent (AMD
6 billion) in relation to the first quarter of 2009.

In the first quarter of 2010 the value of gross transfers to the Republic of Armenia executed through
correspondent accounts (via SWIFT, telex, facsimile) of the Armenian commercia banks has amounted to AMD 693
billion, with atotal of 35629 remittances in number. The average value per transfer has amounted to AMD 19 million,
representing some 27 percent increase in relation to the same quarter of the previous year.
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As of the end of the fourth quarter of 2009, there have been 10 payment and

F;AE\.T.I.\I/JE IIE\II\-;I— é\lll\lp settlement organizations functioning in the territory of the Republic of Armenia, of
ORGANIZATIONS which 3 are licensed only to carry out money remittances and 6 to carry out

processing and clearing of payment instruments, in addition to money remittance.

The payment and settlement organizations ensure inbound payments through their membership to international
payment systems. In the reporting period, these organizations have made AMD 1 billion-worth payments to their
customers in the Republic of Armenia, of which AMD 0.9 hillion of payments made through the membership to
international payment systems. The total value of outbound transfers made by these organizations reached AMD 0.1
billion. In the period under review the share of money remittance organizations in the total value of international
transfers (including banks) has been 0.2 percent for outbound transfers and 1 percent for inbound transfers. The average
value of one inbound transfer to the customer through these organizations reached AMD 93 thousand. The average
value of one payment through the money transfer systems has reduced by AMD 2 thousand in relation to the same
period of the previous year.

Six organizations engaged in processing and clearing of payment instruments as well as money remittances use
automated self-service terminals to accept cash payments for services of public importance. Such automated systems
are used by these organizations to collect public utility fees and charges for as much as 33 organizations. As of the end
of the first quarter of 2010 there have been 690 self-service terminals installed, through which a total of AMD 4.8
billion-worth of funds (1459797 transactions) have been collected. This represented 58 percent increase in relation to
the same period of the previous year.

There are payment and settlement organizations that provide processing and clearing services to 9 commercial
banks. These banks have collected public utility fees and charges through 109 registered cash centers. The value of
funds collected by the latter has amounted to AMD 0.3 billion (49394 transactions). As of the end of the first quarter 22
branch offices opened by payment and settlement organizations have collected public utility fees and charges by the use
of such cash centers. A total of 313602 transactions amounting to AMD 1.6 billion have been carried out through these
cash centers.

In the period under review, the “ArCa’ processing center carried out the processing of operations by cards with a
total value of AMD 89 billion through card service devices (representing some 30 percent increase in relation to the first
quarter of 2009). The value of operations by cards issued from foreign banks reached AMD 3.7 billion, while the value
of operations by cards issued from Armenian banks through processing centers of other Armenian banks (including
through centers abroad) reached AMD 9 hillion.
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M acr oeconomic indicator s
January-M arch 2010

(based on the figures provided by the National Statistics Service of Armenia, NSSA)

Real sector
Item January January- January- Real growth index for January March
February March 2010 to January-March 2009 (%)
Gross Domestic Product (million drams) 167861.3" 345483.2" 568142.8 1055

Unemployment rate (%)

External sector

Item 1 January January-February January-March | January-March 2010 to January-

i (million USD) (million USD) (million USD) March 2009 (%)

Export FOB) 539 | 1214 | 1985 | 160.2
Jmpot©® o 4251 s88: g142! 124
Tradebalancedefict [ 1886 w4, 6157, 1137

Priceindices
Period E Consumer price E Producer priceindex E Capital construction E Agro-product sales
! index ! ! priceindex ! priceindex
to previous month (%)

Ceway v ey 1038 %2 1031
CFebuay L 10030 s 93! 1028] 1078
Cmach 10080 028! %2 1009
~ January-March 2010 to January-March 2000 L 184l w770 1001) 1136
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Inflation

Period | 2008 : 2009 : 2010 2010 2010
to previous month (%) ! to previous December 1 to the same month of
p ° ' (%) previous year (%)
January 24 12 17 17 7.0
February | 11 . -1.8 03 20 9.4
March | 14 14 08 | 29 8.8
"""""""""""""""""""""""""""""" el Tt bl e ittty
April ! 11 32 ! !
May L1 16 ! i
June | 05 03 ; |
————————————————————————————————————————————————— e et e
July i 22 27 i i
__________________________________________________ e
August | 07 | 04 | | |
"""""""""""""""""""""""""""""" ettty ettt Sttt Sttt i
September ! 05 ! 07 ! ! !
October ; 07 05 ; ;
November | 01 12 | |
————————————————————————————————————————————————— e e e e e e TR T
December : 01 20 . : :
Annual (to previous December) E 5.2 E 6.5 E E E
Annual (to previous year) 9.0 34

Items having most contributed to inflation?

to previous month, % contribution, pp

'
'
|
'
'
T
'
'
+
'

household
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Changein coreinflation?

to previous month (%)

Items having most contributed to coreinflation

Item

Contribution to core inflation, pp

to the same month of previous year %

! Data have been revised by NSSA.

2 According to Central Bank estimates based on information provided by NSSA.
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Central Bank relationswith Treasury

(million AMD)

Government accounts and deposits

Claims on Government

JUSWIUIBAOS) UOSW R BN

el

Aoueno

Wep u1spuny Nid

Aoueuno ubBloy Ul SIUNOITR
JUBLIUIBAOD) IIUSD

weip
uIsHsodep pue sunoode
JWBWIUBAOD) RIIUSD

spuoqg w.e} Buo| pue
WLIBY WINIPaW JUSWILLIBAOD

potiad

2009

e e A i B B

i

e R

-152483

178420

e

574 |

652

177195

| 25937

25937

December®

e g P

2010

-173996
-161755

-154511

199546 !

572

January

185550

584

667

184299

February
March

177290

568

692

! Central Bank closing entries are included.
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Central Bank survey (million AMD)
mitlion

Indicators e e PR s e

< S i S

(percentage change to previous perio

Other accounts -

! Privatization accounts are excluded. Net international reserves (NIR) are the difference between foreign assets in convertible currency and foreign
liabilities in convertible currency and Armenian drams. NIR are calculated using program exchange rates (USD 1 = AMD 385.00, SDR 1 = USD
1.5403, EUR1= USD 1.4182, GBP 1= USD 1.4511).

2 Central Bank closing entries areincluded.
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Depositary institutions survey®

(million AMD)

T T
i i

Indicators bemmmmmmm oo b
|
|

o/w: interest accrued




(percentage change to previous period)

! Includes indicators of Central Bank, commercial banks and credit organizations.

2 NFA include only assets in convertible currency and external liabilities in convertible currency and in dram. NIR of Central Bank are calculated
using program exchange rates (USD 1 = AMD 385.00, SDR 1 = USD 1.5403, EUR 1= USD 1.4182, GBP 1 = USD 1.4511); NFA of commercial
banks and credit organizations are calculated using actual exchange rates.

3 Includes currency in circulation, residents’ demand and term deposits and loans only in drams.

* Includes currency in circulation, residents’ demand and term deposits and loans in drams, and deposits and loans in foreign currency.

5 Including accounts.

5 Central Bank closing entries areincluded.
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Financial sector survey®

A 2009 ! 2010
Indicators [ R e qmmmmmmmmmmmeoo mmmmmmmmmmoe
: D* . J F . M*
(balance at the end of period)
NET FOREIGN ASSETS 2 357180 357269 | 346458 336852

Technical reserves of insurance companies

! Includes indicators of Central Bank, commercial banks, credit organizations and insurance companies.

2 NFA include only assets in convertible currency and external liabilities in convertible currency and in dram. NIR of Central Bank are calculated
using program exchange rates; NFA of commercial banks, credit organizations and insurance companies are calculated using actual exchange rates.
% Including accounts.

4 Central Bank closing entries areincluded.

27



Banking sector indicators

i Q1, 2009 | Q2,2009 | Q33,2009 | Q4,2009 | Q1, 2010
Average quarterly assets' (thousand AMD) ! 1057798117 ! 1104517748 | 1194990011 | 1274020263 | 1333813214
""" Average quarterly credits (thousand AMD) @ 613596656 | 620678104 | 641739877 @ 684814048 | 717749949
_Averagequarterly libilities (thousand AMD) 1 820005684 | 863753558 | 940720446 | 1006984009 | 1054084495
""" Average quarterly deposits (thousand AMD) 485098750 | 519116157 | 501252855 | 614453674 | 638588589
" Average quarterly capital (thousand AMD) R 237792433 | 240764190 | 254260565 | 267036255 | : 279728720
" Average quarterly total capital adequacy ratio (%) & 9% 1 2% 286% @ 285% | 28.8%
_Averagequarterly totl liquidity ratio (%) 1 27.4% 1 3L0% 1 M5% 1 M% 1 33.4%
" Average quarterly current liquidity ratio (%) O o L 1436% | 1496% | 1439% : 1405%
! Average quarterly indicators are calculated using the median 3-month value of a quarter.
Financial market interest rates
Indicators | 2009° | 2010
Vo Dy 3V RN TV
DEPOSITS

Yield on Government long-term securities 2 i - - - 15.9

! Includes securities with any maturity.
2 : . e

Includes weighted average yield on securitiesin primary market.
% Includes interest rates for the last month of the year.
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Central Bank operationsin financial market
(million AMD)

Reverserepo Deposits
agreements’ | attracted* | Lombard repo*

Repo agreements* Buying T-bills Selling T-bills

March 16000.0 ! - 6700.0 ! 107491 ! -

! Repayment is not deducted.
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Interest rates of Central Bank operationsin financial market

(%)
fromito e Operations

Repo agreements Deposits attracted Lombard repo*

27.12.2003-08.03.2004 ! 9.00 ! 5.00 ! 20.00

""""""""""""""""""""" 6003002000
""""""""""""""""""""" 600 4 100 . 200
""""""""""""""""""""" ' s0 . 100 1 200
______________ de_"""""[ """"""" 1 .66""""'"1"""""""16'.66 """"""
""""""""""""""""""""" 8w 1+ 100 . 1800
""""""""""""""""""""" L 40 . 113 i+ 1800
T 3m’ P 15 1800
]_"""""_"_356 ___________ """"""" 10 I""""""":L_G_.(_)(_) """"""
' 350 L 10 L 100
. 400 P 10 v 1800
______________ 400 """"""" 10 1"""""""1'2'.66 """"""
L 400 L 10 o 800
""""""""""""""""""""" ' 400 ¢ 100 700
""""""""""""""""""""" 425100700
""""""""""""""""""""" \ as0 4 10 i 780
""""""""""""""""""""" L 478 1t 1130
______________ Zs_é"m"""[ """"""" 1 50 """"""" 750
"""""""""""""""""""" Y R - S R 2 /S
""""""""""""""""""""" ' s0 . 200 1  8oo
""""""""""""""""""""" '\ s . 22, i gxm
""""""""""""""""""""" 575275875
""""""""""""""""""""" ' 00 . 300 o+ 900
T exm P 325 . 925
]"""""""éféé ___________ """"""" 350 """"""" 950
Y L 3’5 b 975
""""""""""""""""""""" ' 700 . a0 1000
725 ___________ 425 """""" 1025 """"""
750 L a0 . 1050
""""""""""""""""""""" 71 a4 1w,
""""""""""""""""""""" L 72 . a»m 1 12
4;""""_"""756 ___________ ;L"""""""z{.bb """""" 4;"""""""1'0'.66 """"""
""""""""""""""""""""" r em . 8313 1+ 913
""""""""""""""""""""" 71 a4+ 1wm
"""""""""""""""""""" 7504501050
N Y L 1025
T exm P 325 . 925
""""""""""""""""""""" 600300900
""""""""""""""""""""" '\ ss0 . 250 i+ 8%
""""""""""""""""""""" '\ s, . 22 . gxm
""""""""""""""""""""" 500200800
""""""""""""""""""""" " so0 4 200 . 800
""""""""""""""""""""" ' s00 . 200 1 800
""""""""""""""""""""" ' ss0 . 250 .  gs0
""""""""""""""""""""" 600300900
""""""""""""""""""""" ' e . 3% i 9,0
190320000 L 850 P 350 T uso

! Before February of 2010 this operation has
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Repo market turnover

' up to 7 days E 8-—14 days E 15-28 days E 28 days and over E Total
Indicators L milion} | L P T P P L oo N
' AMD] %, million AMD)] %, million AMD) %;million AMD)| %, million AMD)| %
January 2010 | 29343931  7.50; 8447371 7.90; 2948001 847  3780.00; 8821 445192961  7.75
Mainterestre | o 1028 w000 a0l N | 1025
Mininerestrae o 1os00, B [eo0] L e00, I 500
 Sandaddeviaion o I N N I )
CFeruay | 4pa7610] 854 1407313] 873 483756, 913 156408 813! 66970969 861
Maxinerestrae | o w050 10000 1000, L a0 | 1050
Mininerestrae o 1oeo0, [e00, [ ssol LT, I 600
| Sandaddeviaion T Dos | oel | oasl R i o
March | 522750] 996 1812401 1028 214930, 1008 850700, 9641 81707811 1000
Maxinerestrae | L 1400 L1400 | 1ss0; O L1400
Mininerestrae L I R [ a0l e i 700
_ Sndaddeviation S I el B N R
T | 12874762 889 4064451 925 993486 9141 1387.08] 9241 193198076  9.00
Maxinerestrae | L L1400 1400 o 1ss0] O | 1400
Mininerestrae T I el [ eo0l el I s
Sandarddeviaion T N R el e G
Average AMD/USD exchangerate
Day D-09 J-10 F-10 M - 10
1 385.67 - 376.03 384.54

Period average




Armenia’ sinternational reservest

(million USD)
Indicators ,L ——————————————— 2 999—Ji—————————————————,——————29—1—0———————; —————————————————
! D3 ! J F ! M3
Grossinternational reserves
(excluding privatization account) 20037 | 19384 . 18486 : 1911.3
Grossinternational reserves P 20037 | 19384 | 18486 | 19113
“eod T o T o T o T o
 SDRintheMF .17 e 102 183
" ReservepostionwiththelIMF o o: ol ol o
 Foréigncurrency? T 18790 | 18148 | 17284 1 17929

! Calculated using actual exchange rates.
2 Includes assets in convertible currency only.
3 Central Bank closing entries areincluded.
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I nternational investment position of Armenian commercial banks and credit organizations

(million USD)
| Change
- T ! ! ! ! L9
A= ! . ! ! I
- DR - 3

Indicators - - g 3 | T o | B
A S - A LB 2 1 5
R S - S - S a
g 1+ S . & o ®g . g I S I g
! b2 2 1 25 -
H ] H O H O H TR H E | o i @
i = i S i S i = i = i > ! )
! m ! [a} ! [a} . Qo | (e} ! (@] ! m

I nvestment position net
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Foreign assets and liabilities of commercial banksand credit organizations by currency composition

(million USD)
04, 2009 Q1, 2010
o o Forégncurrency o L Foreigncurrency
Assets | 126! 1788! 751! 435! 33! 3007! 80! 1998! 910! 185! 34! 3128
" Equity shares 004! 027 002} 685, 000, 72. 00 04, 00} 55! 00 60
" Debtsecurities 00/ o1l 00} 00 00/ o1 00 o1, 00} 00, 00, o1
Avalablefnds | -1 177] 108] 187, 03] 425| - 505, 179] 55| 03| 832
t;):jr;s,|nc|ud|ngoverdraftsandcred|ti 11.92 9.22 0.3§ O'OE O'Oi 9_5§ 7.32 14_8§ 2.02 o_oi o_oi 168
CDeposts 00 1485 628, 219, 27)23%0; 00, 1187, 704; 71 30, 1992
ot | 06! 31! 12! 10! 03! 55! 07! 64: 07 04! 01! 75
Liabilities | 5285: 7886! 524! 93! 36! 8538 3842 8356 541! 42 248 9187
 Equity shares Uasssi o Y TR 7 S S N
 Debtsecuiies | 00 66 00| 00, 00| 66{ 00| 64| 00| 00| 00| 64
I(_;;)r(:\jr;s,includingoverdraftsandcredit; 18.83; 537.08; 12'21; 4.82; 000; 55415 11.3; 506.6§ 11.6§ 0.05 0.05 c162
Deposits | 553 2362 394, 38, 34| 2829 313, 3205, 421, 35 247, 3908
other | 091} 868} 076 064! 016! 102! 13| 21 04! 07. 01 33
Position net* | 51591 -609.8! 227! 342! -03:-553.1! -3762: -6357! 369! 143! -213! -6059

* Unlike commercial banks' NFA in broad money, Unlike commercial banks
non-convertible currency are included.
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NFA in broad money, ‘Equity shares' in the liabilities side as well as



Individuals' remittances via the banking system, by country

(thousand USD)
i 2009
L QUL Q@ R T
T o I T oo o I o o T T T T o T
T e
i i P2 i P2 i P2 i 2 i 2
oz B 2l g B2zl Bl Rl B el B
' E 8 2i:E 8 2 8 EiEisiT g ¢
Rusia oM7) 24365 121662 21851 26429, 160422} 07253 9406, 206167} 206612 A3TBA| 242628| SA0TA! 100074 79650
USA | 18310! 22504! -4193! 33230! 19482: 13748: 29614: 30799: -1185: 34079: 40725 -6646! 115233: 113509: 1724
Uiane | o, el oesi il asiol owoal 7| oo 4w, dero dscol  1o| zoeeri 1ama 7095
Kewaiwm | a6 il el Gees| 04 dso1 oi2| osel eoss o717 5ol epirl zse1l it oato
Commy | sl asoa sio s siol  we| siol 475 izs cis ool sl oies| oues 73
Span [ iwsl el wmi o] 1zl el owo| oseal  ami oses siorl avo| el ol %
Fae | otiol sl dso seri owsl s asto] eoeol oo, aiss oss7 ioa| ives| s aok
e aass sl dsows, aeo] ioss) dowe 4| isios dwmer s 20002 i7avrl 1ol o7 o5
G a0l 1owo| ooer] | 11| tiooe] | 20045, o1a0, 03| 11| 7ees|  1ait| eows  Gion7
Tuky S| 8l Tl 70 7oM| TS S Lols 10980] 1269 Lus doems 0] oire: 37
Other ! 77562! 344501 43103! 61526! 32242! 292841 180689! 45914! 134775! 81433! 98078! -16645! 401210! 210692! 190517
Tou |V osiren, Tauaes) 1500ma, 367370 127673} 200650] 5a4c8) 240055, S025ED 431885 | Z514a| 1a0van | T5TEeT| 7E03TOL 6208
(thousand USD)
2010
e o T
Country i i i
oz & 4 2
-
Russia 162769 30001 ! 132678
T )
I )
L ol s
Camay 4w i
Span o med e s
France ; 31141 2210! 904
e T T el el aiem
i o ol iseet sl
T T sl 7w s
E T sl sl e
T T T s awsl oy
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Individuals non-commer cial remittances via the banking system, by country

(thousand USD)
EL 2009
o @ o @ e ] Tod
T T oo T N R LT o . T o LT T T o
ST S S T S A T T
i i P2 i P2 i P2 i 2 i 2
oz B 2l g B2z B2l g Bl g B
' Ei 8 2iE i3 2iE 883§ 2
Rusa | 40001, 20738 120252; 206905 ZATO! 166625, 210750 25852) 250608, Z1ABTE: 3! 412! OUOLL 99524)  G0uST
USA | 11478! 5349! 6129! 14700! 4865! 9836: 15354! 422! 8933! 17756! 6697! 11058! 502881 23332 35956
Uiane [ arms| oio 1seal el 2ew| ssis, 770 o2 Solo| decs anes| isee  opats 1okl To7
Kaioan | s o1l ol 4w ol aimi awri o amal swol sl s 1w esal daces
Gamay | amr em amel ame 7eo oo aoo iwe 17| oola iael ie, 1irs o7 00
E ol aal wl iws] sl im0 ie7s|  am i) ol 78 iso eso] 1ms 4o
Face il sl el o sl i a7 em G| o5 7wl s, 7iod  oeel 4
e T 7l el gl oo o1 ito] 15 ows,  es7 ol 74 ous.  arsl Tos 203
Er s e ewl  tn| 7| i oo oo dowr| ies i1l dais, s smwe s
Tk L We] 0] e sel 10 e 690 A0 ) Serl 13 109 199 coosi 402
Other ! 17814 63171 11497! 21373' 6340 15034! 23360! 9417! 13943! 25850! 10081 15769! 88398! 32155! 56243
T o] aoo17| Aeaioo] s6oson| 40757, 222141, 40| S3134] 2amels| 337626, 60676 276061 | 1ioan| loaona, 5005
(thousand USD)
2010
e o T
Country i i i
oz & 4 2
. E . & i 2
Russia 155597 ! 23811 131786
e T T haml el s
P s s
Kaisa e T woen
Gamay e ool e
Span e wm W
France ; 203! 7551 1298
e T o ol s s
i o wo, s ioes
T T il ol e
o T el el i
T T e aeneel s
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CENTRAL BANK STATEMENT ON FINANCIAL STANDING

(as of March 31, 2010)

(thousand AMD)
' 31.03.10 : 31.12.09
Assets
Assetsinforsignourrency
B L S 8242760 7,776,292
__Funds allocated with banks and other financial ingtitutions | 310780745 221678070
Financial instruments at fair value which, when re-measured, generate gains and losses that are
__recognized in finencial account 1 39132235} 459234675
Assets available for sale . 917 ¢ 917
hsashidupto ity T gy
CHodingswith e IME e L 103336943 | 101,621,324
_Otherassets i 837,519 ! 666,956
! 822,331,119 ! 816,149,321
Resisin oeal aarreney T
_Loansandreverserepurchaseagreements | 60461959 | 70735139
Assets available for sadle o 1210635 | 121,204,193
_Assesheduptomaturity G 3927851 3862867
xedassels R 16663261 15,762,787
_Imengibleassets L____.....de5m8l 421,907
Other assets ! 2,542,374 | 2,451,325
________________________________________________________________________________________ ' 205,140,418 214,444,218
Assets total | 1027471537 |  1,030,593,539
Liabilities and Equity
Liabilities n foreign currency
_Depositsand account balances of financial institutions and other institutions & 159,323,358 ______ 150,616,174
Liabilities to Government 5 16,447,200 | 1,329,188
TlblitiestothelM, T g ey ez
Financial instruments at fair value which, when re-measured, generate gains and losses that are :r
recognized in financial account 114,808 lL 36,588

Deposits and account balances of financia institutions and other institutions 538,342,866 L53,204,221
Libilitiesto Government 1176030098 177,104,796
LisbiliiestotheIMF 1191432871 1172556583
* Other liabilites L er1187 853,302
""""""""""""""""""""""""""""""""""""""""""""""""""""" ! 683,057,418 ! 724,478,533
Liabilities, total ! 985,634,528 | 1,000,239,911
Bty .
(Cepitdlissued . _________100,000] o 100,000}
General reserve 4 113926221 11,392,622

Additional statutory capital 185,663,194 185,663,194
 Revaudtion reserve for assets availablefor e~~~ |(2501,631) (14141000
Lossaccrued |(52,817,176) |(65,388,088)
" Equity, total i 41,837,000 | 30,353,628
Liabilitiesand equity, total | 1027471537 |  1,030,953539

This Central Bank statement on financial standing approved by the Board of Central Bank on May 25, 2010 and signed thereafter.

ARTHUR JAVADYAN HAYKANUSH HAKOBYAN

Chairman Chief Accountant
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ARMENIA'SINTERNATIONAL RESERVES

By virtue of Article 52 of the Republic of Armenia Law on Central Bank, the Central Bank hereby presents
INFORMATION

on condition and composition of Armenia’sinternational reserves
Q1, 2010 (closing entries included)

Beginning of quarter 5 SDR | UsSDh

| Grossforignassets i o 2,003,675,650.04
e O
""""']H{e?r}{éﬂb}}é[}'e.!ér'v';('gr'é;;f'é{é(gr}'é;éé;'n' converiblecurrency) | 2,003,675,041.31
"""""" R
~ SDRwiththeI\F | 7953751600 | 124,690210.24
~ ResrvepostionwiththelMF | 000! i 000
Il Foréignassetsnet L i 1,363,783517.51
 owinconvetiblecurency e 1,363,782,908.79

End of quarter

_______________________________________________________________________________________________________________________________

|. Gross foreign assets 1,911,262,478.59
Cow e
~ International reserves (gross foreign assets in convertible izijr}'e'.%é'y') """ P 1911,261,880.82
S ow I
~ SDRwiththeIMF | 7794656860 | | o 118,341,668.87
T ResavepostionwiththeIMF | 000 i 000
Il Foreignassetsnet L Lon 1,256,767,387.65
 ow:inconvertiblecurency | - L - 1,256,766,789.87
ARTHUR JAVADYAN

Chairman



