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P-STAR U1UGh UNAGLL JUUUNANS LyULrUarnrE@3NtLL

P-STAR unwth dnnbp pGnipwagpnid £ qbGGph nhGwdhywb L pnyp £ vwhu Jubfuwmnbub)p jupdw-
dwdytiwn qlwyhb thnthnfuncpyniGGtipp npwbu 0h qnpéplpwg, nph dhongny qltiph thwuiwgh dwlywpnwyp
hwiwwwwnwufuwbtgynid £ qltiph hwjwuwpwy2he dwlwpnuwyh:

LGOunpnGwlwb pwOyh hpdlwlwh puGnhpp Iwjwuwnwbh Iwbpwwtwnnipinud qbbph YuwyniGnepjwb
wwwhnynudb £, L WP Ynndhg hpwywbwgynn npwiwdwplywihl pwnwpwywlnipiniGl ninnywé £ wyn
fulnph hpwgnpédwbp: Wnnithwntpd, qbpp hwiwfu pwywlwbhh nrpwgniiny G0 wpdwgqwlpnid npwdw-
Juplwjhl pwnwpwlwbnipjwlb thnithnfunipyntGGEphG, hGsp Yupnn E Junwqb] npwdwywpluwihlb pwnwpw-
YwlOnipjwl hwonn pGpwgpp: Ntunh wGhpwdtnnepynib £ wnwewlned Yhpwnb| nplt nunGGwihG gnpéhp
(hGnhywwnp) Ywd gnpéhplbph hwdwfunidp, npp Ypwglh gnpéwntwywh L JGpelwlwb Guwwnwybbph
thol. qnynipynih nLGbgnn gquith 2GnnudlGtipp: P-STAR dnnbith dhongny utnwgywd qluyhG dtnpp (P*- P)
Ywpnn £ dbyGwpwlyt] npwbtu nuntOwihG gnpéhp, npp pnuyp Yunw Yubhuwwnbub] qltph hbGnwagquw
thnthnfunpyniGGGpp:

P-STAR dnnbh hhdpnid pGYwé £ thnnh pwlwlywlwb nbunipjwl hwynGh hwywuwpnedp: Jdbppne-
6nipyntlp hhdOGwwOnid pGpwnud £ qlbph Gtinpwdéph (price gap) 2nipe, npp hwdwpyynid £ hbinbyw
Lbnw.

P = MV/Y
P* = MV*/Y*

npwntin P-G ghGG £, M-p’ thnnh wnwywpyn,

I*-p" thnnh 2powlwrenipjwl wpwagnipjwl hwywuwpwyhrn dwlwpnwyp,
Y*:p 3LU-h wnunbGghw| dwywpnwyp,
P*-n" hwjwuwpwyhn ghlp:

JdbGpnhhjw Gpynt hwwuwpndGGpp hwpwptipGind dhdjwbg junwGwGp.
GAP = P*IP = Y/Y* x V*IV

Ywad gpbiny [nquphpdwlwb inbupny.

GAP =p*-p=(y-y*) +(v*-v)

Ggpwywglnud GGp, np qbtph dbnpdwépl hptbhg GapYuwywglnud b Gpyne wy dGnpdwéplbiph hw-
dwygntd.

(v - y*) - wpnwnpwlwb hgnpnigjntGabph oquwgnpédiwb sknpywép Yuwi LU stinpywép (GDP gap),
(v*-v)- hpwgybi hnipjwh stinpywdép (velocity gap):

Ujuwhuny, qGGph stnpwdpp gnug £ wwihu, np pwGh ntr 3LU Gtinpdwdépp UGS L WHwd thnnh
2nowlwnnipwl wpwgnepintlp gwén b hp hwjwuwpwyzhe dwywpnwyhg, nlnbunipjub gt welw GG
unwdwjhb 8Gynudltip: P-STAR dnnbith YnnoGwyhgbtiph Ywnpshpny unwdh hhubwywl wwwndwep qlbph
Gpywpwdwiybn hwjwuwpwyhn dwhwpnuwyh (p*) L qbGGph pGpwghy dwywpnwyh dhol tnwpptpnipyniGh
E: LpwlOp wannud GG, np thnnh wybigntywihlG wpwewnyp, npp nGrlu sh wpunwgnytb] ppwghy qGbpniy,
Ywpnn t hwlqgbiglt] thnnh 2powlwnnipjwl wpwagnipjwl Ypdwnmdwlp hwywuwpwyzhn dwywpnwyhg
W/ywd pwpdpwglbp 3LU-G hp wnunblghw] dwywpnwyhg Jbp: UjGnihGunl, dwiwlwyh pGpwgpntd thnnh
wwhwlowpyh L wnnynuwnpnyplbph hwdwwwwnwufuwb G2qpnnihg htnn, thnnh 2powlwnnipjw
wpwantpintbp ypwnwnebned £ hp hwdwuwpwyzhn dwywpnwyhb: Uyinwe Yynnohg unwdwihb uwwuncdGtiph
duwynpnidp, pOswbu Owl wljwlwlwl wfuwnwywpdbbph d2qpnnudp hwbgbiglnd GG Gpwd, np
pGpwghy 3LU-G OGnyyGwbu YGpwnwrlw hp wyninbOghw dwywpnwyhb: Uu dqpuninudlbphg hbunn qlGph
Jwlwpnwyp hwdipbyband £ pp Gpwpwdwdybn hwjwuwpwyzhn dwlwpnwyha, L qGtph dGnpdwdépp
gnnjwlwh dténepynil k:

UjG nbwpniy, Gpp thnnh 2nowlwrenipjwl wpwagnipinilp L 3LU-G qunGynid GG hptiGg hwjwuwpw-
Uzhn dwlywpnwyh Jpw, thnnh wnwownyh hbnwaqw wap hwiqbiglnwd b Gpywpwdwdytbn P*-h qGh pwné-
pwglwbp: Upw wpnyniGpnid qlGuyhb gbinpp (P*-P) npwlwb dténipynch t, hOsp yywyned b wyG dwuhpl, np
inbOwnbuntpjwlb dbe wnyw GO0 unwdwjhG 8Gndb6p, L dwdwlwyh pGpwgpnid pGpwghy ghlp wbwp t
hwywuwpyh hwywuwpwyhn qbhh: dbGpnGyjwihg hGnbnud k, np Gpp ppwywG 3LU-0 L thnnh 2powlwnnt-
pjwl wpwagnipntlp qunbynd G0 ppblGg hwjwuwpwyzhn dwlwpnwyh ypw, qbbph thnthnfunipyntGGtpp
hwaplpwg GG thnnh wrwowpyh thnthnfunigyniGGbphG, L unwdp npudwywpluwiht $Eanoka £ (monetary
phenomenon):



PLL Gpywpwdwdybn hwwnywénid qlbph dwywpnwyp hwjwuwpyntd b hp hwjwuwpwlyzhn
dwywpnwyhb, wjbniwitlwiGhy P-STAR dnnbih dhongnd hwydwpydwé qlbph sbnpwépp Ywpnn t
npnzhs (hGG] unwdh Yupdwdwiytn nhbwdhywb pwgwunptine hwdwn: Uy Yepw wuwd P-STAR dnnbip
Ywnbh £ yGpwihnfubp unwdh hwwuwnpiwb

M = o (GAP 1) + mq
= o (PP t1) + meq (1)

Uuwnbin unwsdh jwquynpwé wndbipbbnld wybiwgynid G0 hwjwuwpdwOp, npybugh wydbih (wy
plnipwgntil Yupdwdwaiytbwn thnihnfunepncbbtipp:
(1) hwywuwpnedp Yunbh £ Gepyuwywgbb) Gub hGinbyw inGupny

T =11 (Yer = Y1) + 2(Ve1- Vi) + 1 (2)

(2) hwJwuwpnudp Ywpnn £ nhnwpyytp npwbu dnnby, npntin h dh 66 ppdnud Shhwuhp Ynpp L unw-
6h dnGGunwphunwywb dnnbp: Shihwuh Ynph wwpwaquwyned, npnbn unwdwihb uywuniibbipp wnwwwnhy
GG, vy, qnpéwyhgp hwwuwnynid £ gpngh (y2=0 ): Ujniu Ynndhg dnGEwnwphunwlywb dninbigdiwl nbwpnid
hwwuwpdwO 069 wnlw Y hth dhwyb  thnnh 2powlwrnipjwlb wpwgnipjwl 8Gnpp (velocity gap), L
htunLwpwn y1 gnpdwyhgp hwyjwuwp Yhoh gnpngh (y1=0): Uyuhlpb (2) hwjwuwpdwb oty Ghipwrjwéd G
unwdh dLwynpdwh Gpyne dpgwygnn nbuwybnbtbp: Unweohlp dhihwuh nbuwlybnb £, hwiwdw)lt nph
unwdp wwpwbpwjhb 2nywih wihwywuwpwyzenepjwb wpnynelp £, Gpypnpnp dnGGwnwphutnwywb nbuw-
yGwnG £, hwdwdw)b npp’ unwdp thnnh 2ncyuwyh wGhwjwuwpwyenipywb wnpnynilp E:

Ujdo pOGOwpythp, pt dnnbip hGswbu b wpunwgninud ybnwywb L wpnwphl hwinwébbpnud Yuw-
tnwnynn thnthnfunipyntGGEph wagnbignipynilp unwsh Yypw:

Nanwlwl hunywd
b G Swiuub (Y-Y*) :: >
;qbnTuLELLLu;wnurjl[lsu " ::> indwncd attnh fand
Ununwphl hunndwd

1. Lnnwgnn thnfuwndbph ntidhd

GGpdnLéynn GGpanL6owb

wwynwGpGtinh >} dwdwiGbnh :'|> LU w :|'> (Y-Y*) ::> qGbinh
qObph wa ypSwnnLd (Y-wg) w§ wo

2. Shpuyws hnfuwpdtph nbdhy

thnfuwndtiph

GhpdnLéynn GbpdnLGtwG wnpdtpwynpdwl (Y-Y*)
wwnwGpGhph ::> swlwiGbph > Julhudwh Guwnwyny W/ j> qlitiph
qlbiph wé YpGwnnLd thnnp wrwewnyh wa (V*-V) wg wa

Uwlw)b Ywplnp t GG, np P-STAR dnntith hhopnod pGLYwé b thnnph pwlwlwlwb inbunipjwb hwjw-
uwpniip, nph gfuwynp GwfuwwwpdwbGbphg dGyp thnnh 2ppwlwenipjwl wpwagnipjwb YuynilG [haGnt
Gwuhb Gopwnpnip)ntlh £: Ujuhlpl, P-STAR dnnbnitd thnnh 2npwlwnnipjub wpwagnepjnilp uinwghnGup
wwwnwhwwb dGénipncl £ (nhuwbpuhw, dhohlp dwdwlwyh nmwpptip ywhbpht hwuwnwwnnda G6): Uju
nGwpencd Yupbih £ hwadbp thnnh 2powlwnnipjub wpwagnepjwb Gtinpp (velocity gap), pwGh np npwbGu thnnh



2nowlwnenipjwl wpwanipjwl hwjwuwnwlzhe dténipintl’ tipgynwd b dhohlp (Vape) L hwdwnlyned
thwuwwgh wpdtipltiph twppbpnipynilp npwbhg: Wo nbwpncd, Gpp thnnh 2ppwlwnnipjwl wpwagnipyntlp
Ywd npw thnthnfuncpintGp hwuwmwnnib sk (ng unwghnbwnp ywwnwhwwb d6énipjnih), nddwpnipyncbGGtin
GO wnwowlnd thnnh 2powlwrenipjwl wpwagnipjwlb dtinph hwdqwpyiwb ywpwaqujnid: Uju nbwpnid
funhpp hwbgnud £ thnnh Gpwpwdwdybn wwhwbowpyh $niGyghwip urnigdwlp L qOwhwwndwbn:
dtipphGhu wpnyniGpnid hwywnydwé dGwgnpnbtinp (g) UEYGwpwbGynid GG npwbu thnnh dGnpywdép (money
gap) L npwbtu thnnh nlyuwih  wlGhwywuwpwyzenipintGp  plGnipwgpnn dGénpnth’ (2) nbqnpbupnG
hwywuwpdwb a6 thnfuwphOnid G0 thnnh 2powlwnnipjwl wpwanepjwb dtnpha (velocity gap):

P-STAR UNatLh UbPaN8NJ UNUGP APLUUPUYU3P UENPLAFONFE@3NEFLL 33-NFU

Utp Yynnohg thnpd £t wpybp P-STAR dnnbip Yhpwet] 3wjwuwnmwih Iwlpwwbnnigjntlnud’ qltiph
Jupdwdwaybn nhOwdhywl pGnipwgnbine hwiwp: dbpineénig)niGlbph hwowp oquwgnpéybip GG 1996-
2001 pp. 3LU-h, thnnh 2ppwwinnyyinh wpwagnipjwl L pGulwbnb unwsh dhoht GnwdujwlywjhG nyyw| Gapp:
hGswbu yGpp Gpybg, P-STAR dnnbith hhdpnid pGUwé £ thnnh pwlwlwywb wnGuntpjwb hwjwuwnnidp, nph
glfuwynp Gwjuwww)dwbGGphg dGyp thnnh 2ppwlwrenipjwlb wpwagnepjwlb YuynilG [hGGne dwuhG GG-
pwnpnipjntGb £ Uwyuw)h, h wwpptipnipinih wyy GpypGeph, 33-nud thnnh 2powlwnenipjub wpwagnipyntlp
Yuyntl sk (ng uinwghnGwp dténipyncl), npp wwwndwneny P-STAR dnnbtiih dhongny qlbtph nhGwihlywyh
Jbpniénepjwl wfuwwnwbplbnt plGpwgb| GG Gpyne nunnnepjwip.
1. thnnh 2ppwlGwnnipjwl wpwagnipjwl hwjwuwpwy2he dwywpnwyp (V*) hwqwnyytb) t Innphy-
Onpbiupnph $hpinph (Hodrick-Prescott filter) dhpngnd, L wpnynilpnid uinwgyt| £ 2powlwnnipjwl
gtinpp” (V*-V),

2. qlwjhbG sbnph (P*-P) hwpdwplyiwb fulnhpp hwbqgb) £ thnnh Gplwpwdwilybn wywhwbownyh
$nilyghwih qhwhwwnidwb fulnpph: Uy Yepw wuwdé qnpdnnnipynilGGtipp hwbgk &G thnnph L wy
nOnbuwlwb thnthnfuwywGGGpph dhol YnhlGuinbgpughwjh pwgwhwjndwp:

[ tnwpplinwdy. Lwhu dGp Ynnihg hwwpydt) 66 3LU-h L thnnh 2ppwlwnnipjwl wpwagnipjwb GGpnt-
dwjhG dwlwpnwybtpp, nph hwdwp Yppwedt b EYnGndGunphywlywb nbunipjwlb d69 hwjinbGh Innphy-
OnpGupnph dhpinpp: Uyu dbpnnp (wylnpbl Yhpwedned £ inbnbuwqbinbtph Ynnihg dwiwlwywjihb wppb-
nh Gpywpwdwdybn qupqugiwb ophbwswihnipyntGbtipp pwgwhwjnbint hwiwn: Unwgywdé wnpnyncGplb-
nh hhdwG Jpw hwpdwnpydtp G0 3LU-h L thnnh 2ppwuwinnynh wpwagnipjwl dGnpdwéplbpp L, npwbu
npwlg hwlpwagnidwn' qltiph sinpwdpn (price gap):

UjGnihbwnbk qlGuyhb stinpwépp Yhpwnedtb| £ qGbph nhGwdhywh pGnipwignnn ntigntupnl hwywuwn-
Jwh db9 ng Ohwylt wdpnnowlwh dEénLpjwl nbupny, wy Gwl pun pwnunpwwnwppbnh:

Uwnnpl GEpYuywgywé G0 ytnpnGzjw) rbgptuhnb ytpnténipntGGtph wprnyniGpGtpp.

Unynruwly 1
bwfujw) thnthnfuwyuwb INF
QGwhwwniwb dbpnn OGnppwant)b pwnwyniuhltinh Gnwlwy
Opp 01/17/02 dwdp 16:28
Ldnph Gpywpnepynilp 1996:2 2001:4
Lbipwnqwé G 23 nhunwpyniiGbp
Onthnfuwywh Qnpdwyhg Unwlnwpun 26nnid t - yhdwywahp SwywlwlwbnipjnLb
Year(-1) 11.96063 3.175157 3.766941 0.0014
Vaar(-1) 6.770318 3.658334 1.850656 0.0807
INF(-1) 0.228984 0.087601 2.613957 0.0176
DUM 9.601777 1.028832 9.332694 0.0000
C 0.271519 0.233238 1.164129 0.2596
NGwintpdhGwghwih gnpéwlyhg 0.863489 Ywfuwy thnthnfuwyuwbh dhohlp 0.871175
B2qpndwd nbwn. gnpdwyhg 0.833154 Yuwfujwy thnth. unwbnwpwn dhohlp 2.430555
Nbgntupnb hwjwuwpiwb
uinwlnwpun 2Gnnid 0.992805 Uyuyyth swthwbhpp 3.013095



UGwgnpnbtph pwrwyniuhGtph

gnLiwp 17.74190 Gyuwpgh swihwbhop 3.259941
Lngqwphpuh hwjwGwywbnipjnilp -29.65059 F-Uhgdwlwaph gnigwh; 28.46445
1.771395 F-yhdwywaqnph gnigwlhzh
Nwpphb-dwpunbh yhdwlywaghn hwjwGwywbnipynilp 0.000000
Unyniuwly 2
Ywfujw) thnthnfuwyuwb INF
QGwhwwniwh dtpnn ®nppwgntyl pwnpwyniuhbbiph Gnwbwy
Opp 01/17/02 dwdp 16:28
Ldniph Gpywpnepynibp 1996:2 2001:4
ULtipwnjwé &G 23 nhunwpynidGbip
Onthnfuwywa Qnpéwyhg UnwGnwnuw 26nncd t- Jpdwywaghp Iwdwlwywlnipjnil
Poar(-1) 9.947510 2.817524 3.530585 0.0022
INF(-1) 0.198589 0.086817 2.287451 0.0338
DUM 9.391221 1.036708 9.058693 0.0000
C 0.330079 0.236633 1.394899 0.1791
NGwintGpdihGwghwjh gnpéwlyhg 0.849912 Ywfujw) thnthnfuwyuwbh dhohlGp 0.871175
B2qpnwé nbnbipd. gnpéwyhg 0.826214 Ywfujwy thnth. unwbnwpwn dhohlp 2.430555
Nbgntupnb hwjwuwpiwb 1.013240 3.020954
unwbnwnuw 26nnLd Ulywyyth swithwbhpp
UGwgnpnbtph pwrwyntuhGtph 19.50645 3.218431
gneiwn Gywngh swihwlhzp
Lngqwphpuh hwjwGwywbnipjnilp -30.74097 F-Uhdwywaqph gnigwlhy 35.86425
1.841358 F-yhdwlwaqnh gnigwlbhzh 0.000000
NwpphbG-dwpunbh yhswywaghp hwywlwywbnipjntlp
Snwphly 1. Qwunmwgh L quwlfuunnbuywd unwoh htiinwqdtinn 1996 — 2001 pp.
12
10
6
\ /
: /15
04—\t ™ SNt AN A~
) ) T r - s
-4
ltn. 1l 1 IV 1tn 1 I IV ltn. | 1l IV ltn. | 11 IV ltn. |l 11 IV ltn. | 11 \%
96 &Gn. btn. bGpn. 97 Gn. Gn. bGn. 98 bLn. Gn. Gn. 99 GLn. bGn. Gn. 00 bGn. Gn. bGrn. 01 Gn. Gn.  Gn.
= == 7 Qulfuwnbugwo Quiutnwgh

Nbgptupnl hwywuwpiwb wipnnewlwl nbupp hptiGhg Ghiplyujwglnud £ hGnlyw| Gpyne hwjwuw-

pnuiltnp.

1. INF =11.961*Ygap(-1) + 6.770*Vgap(-1) + 0.229%*INF(-1) + 9.602*DUM + 0.272

2. INF =9.948*Pgap(-1) + 0.199%*INF(-1) + 9.391*DUM + 0.330 (4)
npintin /NF - Uhohl GrwiuywlwjhG pOwlywlnb unwad L,
Year - 3UU Gtinpqwépp (GDP gap),
Veapr - thnnh 2npwlwnnipjwl wpwagnipjwl atinpp (velocity gap),
Pgap - qltiph sbinpqwépn (price gap),

DUM- hiinhy thnthnfuwlw:

©)

Unwohl hwywuwnpdwb dby 3LU sbnpdwdéph L thnnh 2ppwwwnninh wpwagnipjwlb dhnpqwdéph
glwhwwnywé gqnpéwyhglbipp (hwiwwwwnwufuwbwpwn 11.961 L 6.770) yywynid &G wyb dwupb, np 33-nLd



unwol wnwybjwwbu hwlnbu t quihu ns pb npwbu thnnh 2ntywyh, wyp wypwGpwjhG 2ntywyh Yupswdwd-
Yyt wihwwuwpwyzenipjwl wpnynibp:

Qnwphly 2. POwlhwlnlG unwoh L eGuyhl obnph Junppwahdp 1996 — 2001 pp.

20
15 \\
10 ,‘
A
5 1 y/ g . N /f’
0 .} -t = t\g \\ .. /\.\\~ -t~ /—\L'\/I
- = L -4
s \_| / N L/
ol Y S N/ \\///
-15
IGn. 1l v len. 111 IV Tbe Nl 1 v lten. |1l " v Ien. 1 1l IV Itn 1l 11—
96 &Gn. bLn. Gn. 97 bGn. bLn. Gn. 98 Gn. bLn. Gn. 99 Gn. bLn. Gn. 00 Gn. bLn. Gn. 01 Gn. bn. Gn.
=== = Unwo Qluyhl otinp (V6 Grwdwwl dwiwluwluyhl jwqntd)

Wa dwiwlwywhwwnywébbpned, npinbn qluwjhl stnpp GJwagnid £, hwenpn dwdwlwywhwuindwé-
Gtpned w)yb hwGqbglnd £ unwsh Ypdwwndwbn:

Il tnwppbpwl. PGswbu Jbpp Gpdbg, thnnh 2powlwnnipjwlb wpwagnepyntlp 33-nd ng unwghnlwn
wwwnwhwywb dGénpinth £ Nunh qOwjhG GGnph (P*- P) hwqwpldwb fuGnhpp hwGgnud £ thnnh
Gpwpwdwiytn wwhwbowpyh pnblyghwih pwgwhwyniwb L qlwhwwndwb fulnphG: Npwbu thnnh
Gpywpwdwiybn wwhwbowpyp pGnipwgpnn dnilyghw dbp Ynndhg plunpdbp £ hGnlyw] nbgpbuhnG
hwywuwpnidp.

M2 = o+ 1(GDP) + 02(DEF) +¢  (5)

npintn M2 - npwiwihl qubquéa k,
GDP - hpwlw0 3LU-G,
DEF - 3uU nbtdywwnnpp:

UpkGp, np nbgpbuhnl hwwuwnpdwb oty Gapwnrdwé pninp thnthnfuwywGGtpp wewehl Ywnpgh ng
unwghnOwp wwwwhwlwb JdGénpynGabp GG 1(1), wyuhlplG npwGg wrwohl wwpptpnipjntGlGbph
wpryntpnid utnwgyuwé AM2, AGDP L ADEF dwdwlwlwjhb wppbpp unwghnbGwp G0 1(0): Unwghn-
Gwpnipynilp uinnegytip £ Yhyby-dneiph nbGuwnh dhongny. unnpl GEpluwjwgywé Ga nbuwnh wpnynibpGBpp
AM2, AGDP L ADEF wnptiph hwdwnp.

AM2

Ahyt-Dnubinh bunh yhswlwghp  -7.366139 1% UphunhYwlwG wndtip* -3.7856
5% UphunhYwlwG wpdtip -3.0114
10% Yphunhywywb wndtip -2.6457

AGDP
Nhyby-dniph wbunp yhdwywaghp  -8.668919 1% Uphunhlwlwl wpdtp* -3.7856
5% Uphnhywywh wpdtip -3.0114
10% Yphunhywlywb wpdtp -2.6457

ADEF
Qhybj-dniph wbunp yhdwywaghp  -4.408783 1% Uphwnhlywlwh wnpdbp* -3.7856
5% Uphnhywywh wpdtip -3.0114
10% Ynhinhyulwb wpdbp -2.6457

’ dbnpgywo GG pnynn thnhnfuwlwGlanh (nquinppdwlwl dwlwnpnwlGbpn:
6



Swdnqybny, np pninp thnthnfuwlwGGbpp dhllnyG Ywpgh ng unwghnOwnp dGénigynlGObp GG,
unnigybi| t npwlg dhole YnplGinbgpwghwih weywynipjnilp, wyuhOpl uinnigqyby £ (5) rtgpbupnG hwyw-
uwpiwl qlwhwwniwb wpnyniOpnid unwgywdé e-ufuwh utnwghnGuwpnipnilp: CGn npnid, thnppwgnyl
pwnwyniuphGbph Gnwlwyp (OLE) dhwgnpnlbpp (ufuwip) pGupnud £ wylwbu, np npwip nLOGOwb hGwpw-
ynphlu Gwquant)l nhuwbtipuhw: Ntunh wju Gnwlwyny qlwhwwniwb wprynilpnid unwgywé dlwgnpnh
wnpp 2w dnwn b utnwghnGwn dwdwbwywihG wpph: 3GnLlwpwn, wju nGwpntd funphnepn sh tipdned e-
ufuwh unwghnGwnnipjnilp unnigtp unynpwywb HYhyb-dnitiph wbuwnh dhongny, wj; wrwowplyynid
Uhpwnb hnunth L Uwy-LhGnGh (Davidson and MacKinnon,1993) Unndhg dwlydwé t-yhdwlwagph
G2anundwd Ynpnhlwhwhb wndbplbpp:

Unnpl GGpYuywgywé Ga (5) nbgptupnl hwywuwpdwb qGwhwwndwd, hOswbu Gwbl e-ufuwh unw-
ghnGuwnnipjntlp uinnignn inGuinh wipnyniGplGpp.

M2 = @ + ¢1(GDP) + ¢o(DEF) +¢

Unyniuwly 3
bwhyw) thnthnfuwywG LM2
QOGwhwwniwb dbpnn ®Gnppwantyl pwnwyniuhlbiph Gnwlwy
Opp 01/22/02 dwdp 09:22
Ldntzh GpywpnipyniGp 1996:1 2001:4
Ltipwnywé G0 24 nhinwpynidltn
Onthnfuwywa Qnpéwyhg Uwnwlnwpun 26nnid t - yhdwlywaqhp Swywlwywbnepyncl
LRGDP 1.470908 0.123177 11.94140 0.0000
LDEF 0.978758 0.142260 6.880053 0.0000
C -11.60321 1.342737 -8.641463 0.0000
NawnbpdhGwghwjh gnpéwyhg 0.935727 Ywfyuwy thnthnfuwlwbh dhohlp 10.81667
B2qpndwd nbwn. gnpdwyhg 0.929605 Ywfujwy thnth. unwbnwpwn dhohlp 0.254809
Nbgptupnb hwjwuwpiwb
uinwlnwpun 2Gnnid 0.067606 Uywyyth swihwbhop -2.433776
UGwgnpnGtph pwrwyniuhGbph
gnLiwp 0.095982 GJwpgh swihwbhpp -2.286520
Lngqwphpuh hwjwlwlwbnipjnilp 32.20532 F-yhgdwywanh gnigwh) 152.8648
F-yhswlwanh gnigwlihzh
NwpphbG-dwpunbh yphdwywaghp 1.239955 hwywlwywbnipjntlp 0.000000
onnk 66NLJYUSE (g)
Nhytj-dnetip
Ahyt)-dniph wnbunh yhdwlwghp -3.905267 1% Uphnhywlywb wpdtip* -3.7076
5% Ynhunphywywb wndtip -2.9798
10% Yphnplywlwb wpdtp -2.6290

ALhnunG L Uwy-RhGnG

-3.905267 1% Uphunhywlwb wpdtp* -4.29
5% Uphpunhywlwb wpdbp -3.74
10% Yphwnhywlwb wpdtp -3.45

UnhGunbgpwghnb Ywwh pwgwhwjnnidhg hGwn Ywnpbih £ wubi, np (5) nbGgptupnt hwjwuwnpnudp
Ywpnn £ hwlnbu qui npwtiu thnnh Gpluwpwdwiytn wwhwbowpyp plnipwagpnn hwdwuwnpnied: Arunh (5)
hwywuwpdwl qlwhwwndwld wpnynilpnid unwgywé e-ufuwp Ywpnn £ oGYOowpwyt] npwbu thnnp
atinpywép (thnnh plpwghy L wwhwbeynn Gpywpwdwiytn pwlwynipynilGbbph tnwpptipnepynila) L thnnp
2nowlwnnipjwl wpwagnipjwl dtnpywéph thnfuwptl Yhpwnydtbp P-STAR dnnGintd npwtiu thnnh 2nLtywgh
wOhwywuwpwyznnipjntlp pnipwagpnn vbénpynih.

P*'P=(Y'Y*)+£money gap
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Unnpl GGpYuwywgywé G0 qltph nhGwdhywh pGnipwagpnn rbgptuhnb hwwuwpdwb wpnynibplbipp,
npwntin thnnh 2powlwnnipjwl wpwgnipjwl stnpywdépp thnfuwphGywdé t thnnh Gpywpwdwaybn wwhwd-
pwnyh InLGyghwih dhongny unwgdws e tESNLpjwlp.

Unyniuwly 4
Uwhywy thnthnfuwywh INF
QGwhwwniwb dtpnn ®nppwgntyld pwnpwyniuhbtiph Gnwbwy
Opp 01/21/02 dwdp 17:07
Ldnph Gpywpnepynibp 1996:2 2001:4
Lbpwnqwé G 23 nhunwpyniiGbp
Onthnfuwywh Qnpdwyhg Unwlnwnw 26nncd t - yhdwywahp Swywlwlwbnipjncb
Mgar(-1) 6.775324 3.525620 1.921740 0.0706
Yoar(-1) 12.41562 3.223383 3.851736 0.0012
INF(-1) 0.240697 0.085028 2.830803 0.0111
DUM 9.900512 1.016929 9.735698 0.0000
C 0.231693 0.228158 1.015494 0.3233
NEwnbpdihGwghwjh gnpéwyhg 0.865177 Ywiyuwy thnthnfuwywGh dhohlp 0.871175
B29nnywé nbin. gnpdwyhg 0.835216 Yuwfujwy thnth. unwbnwpwun dhohlp 2.430555
NEgptuphnt hwywuwnpdwb 0.986650 3.000656
unwbnwnuw 26nncd Uywyyth swithwbhop
UGwgnpnbtiph 17.52259 3.247503
pwnwyniupbbph gnudwn Gyuwpgh swihwbhop
Lnquwphpth -29.50755 28.87703
hwljwlwywlnipjnilp F-yhgdwywaph gnigwh)
Nwpphb-dwpunbh yhdwlywaghn 1.577789 F-yhswlwaph gnigwbhph 0.000000
hwywlwywbnipjntlp
Gpt qpbbp rbgptuhnb hwwuwniwb wdpnnowlwb wnbupp, www YntbGGhwbp hGnbyw)p.
INF = 6.775*Mgpp(-1) + 12.416*Ygap(-1) + 0.241*INF(-1) + 9.901*DUM + 0.232 (6)

(6) hwjwuwndiwl qlwhwwdwl wpnynilpnid unwgywé thnnh dtnpwéph wnelh gnpdwyhgp
(6.775) hwibtldwwbind wrwohl wnwppbpwyntd qlwhwwndwé thnnh  ppwlwenipjwlb  wpwanipjwl
atinpywéph wgnbtignipnilp plnipwignpnn gnpéwlgh (6.770) htwn® YunbuGtGp, np npwlp 2w dnn GO
hpwp, npp oGy wlgqwd Lu Jywynud k, np thnthnfuwywGGEph thnfuwphGndp ghown E Yuwnwpywé: Uuhlpd,
Gpynt nwppbpwybGpny Yuwnwnpywé ntgptiuhnG yGppniénepynitGGtGpp hwiwndtp G6G: Un dwuhb G0 Ywynid
OGwl Gpyne tnwppbpwybbpnyd yuwnmwpgwé YuwhbfuwnbunidGbph wpnynbpGtpp:

pLULULNL UNUGHh 2002 @. GAUUU3ULU3PL 54 SUMPEHUUL wULlUSEUYUD

undceutNL

1. INF = 11.961*Ygap(-1) + 6.770*Vgap(-1) + 0.229*INF(-1) + 9.602*DUM + 0.272
2. INF = 9.948*Pgpp(-1) + 0.199*INF(-1) + 9.391*DUM + 0.330
3. INF = 6.775*Mgnp(-1) + 12.416*Ygpp(-1) + 0.241*INF(-1) + 9.901*DUM + 0.232

] gnn&I N lGewluwy Il Gewdwwy 1l Grwduywy IV Gowduwl — Swnblub
1 1.127 0.406 0.312 0.837 2.2
2002 p. o T T
2 1.196 0.691 0.448 0.912 2.6
3 1.471 -0.018 0.107 0.648 2.1
2001 p. thwutnwgh 1.45 0.12 -0.41 0.76 1.13




2000 p. thwutnwgh -0.17 -0.79 -1.19 0.55 0.34

1999 p. thwuwnwgh -0.46 -1.57 1.21 1.84 -1.64
1998 p. thwuwnwgh 3.13 -1.32 -1.02 -0.29 9.56
1997 p. thwutnwgh 2.1 1.46 10 3.45 11.01
1996 p. thwutnwgh 4.75 -0.44 -0.18 1.81

Uptilp, np YwlfuwwnbuntdGbph hwdowp hhdp G0 hwlnhuwgt] 2002 p. npwiwydwpluwihl pwnwpw-
Ywbnipjwb Spwgpny OwfuwGqwé 3LU-h L npwiwihb qubqwéh hwiwwwnwufuwbwpwnp 6% L 17%

wdh gnigwbhGbpp (huy hwiwwwwnwufuwb sEnpdwépltinp hwaqwnpywd GO Innphy-Ontiupnph dhpinph
oqlnLpjwdp):

caruuusnreEa3nru

o  33-nud Yhpwrbnt Gywwnwyny Yurnigwd P-STAR unwah dnnbtiip qnpéhp £ inbGunbunctpjwl oo wnlw
unwdwjhb &Gynuibbpp pwgwhwjntnt hwdwn:

o Unnbth qOwhwwniwl wpnniGpGtpp gnug G0 wnwihu, np unwdp 33-ntld wpwybjwwbu wwypwbpwjhG
2ntywyh whhwywuwpwyenipjwb wpnynibp t:

e Unnbip, npwbtu unwdwjihb sGyndlGpp pGnipwgnpnn nenbGbwihG gnpéhp, Ywpnn £ Yhpwredb] unwsh
gnigwlhoh 6pwgpwynpdw (inflation targeting) Guwuwnwyny:

o Unntip Yhpwnyk] £t 2002 p. dhohl unwsdh dpwapwjhlb gnigwbhyh wpdwlGwhwywwunnipjwl uinnigdiwl
Gwwwnwyny:
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