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Executive summary

The inflation targeting strategy of the Central Bank of Armenia highlights the importance
of communicating of the Bank to the general public by publishing, inter alia, quarterly
inflation reports.

The first section of the inflation report includes the Monetary Policy Program that provides
main directions of the monetary policy in the forecast horizon as well as forecasts of
inflation and other macroeconomic indicators. These forecasts are based on the Bank’s
assessment of the current situation and future assumptions by the Bank, which also
include the impact of the Bank operations.

The second section includes the Status Report on implementation of the monetary policy
program of the previous quarter, which presents the results of monetary policy
implementation and covers the actual developments in the domestic economy.

Publishing of inflation forecast and assumptions underlying it makes the monetary policy
of the Bank more transparent, understandable and predictable, which considerably
increases the public confidence in the Bank. The Bank believes that a clear and trusted
monetary policy positively affects the anchoring of inflation expectations and maintaining
financial stability in terms of cost reduction.

According to the rule of monetary policy, the policy is aimed at minimizing the deviations
between the 4% target and the inflation forecasts. The path to inflation rate shaped as a
result of projected policy directions is published as a forecast probability distribution chart
for the 12-quarter time horizon.

Projections in this report are based on the actual information available by June 16, 2020,
i.e. the day on which the refinancing rate was set, the results of survey conducted by the
Bank and the judgment made pursuant to the information on future developments of the



macroeconomic environment.

All inflation reports which have been published to date are available on the Bank’s website
(www.cba.am) which also contains all press-releases and other monetary policy-related
publications.

Inflation report (Monetary Policy Program Q2 2020, Status report on Implementation
of the Monetary Policy Program Q1 2020)

Graphs and tables Q2, 2020



https://www.cba.am/file_manager/Inflation-reports/Inflation-report-II2020en.pdf
https://www.cba.am/file_manager/Inflation-reports/Inflation-report-II2020en.pdf
https://www.cba.am/file_manager/Graphs-tables/grafs 2020Q2en.xlsx

