The Gross Paper-based Settlement System

The Paper-based gross settlement system has been the first interbank payment system of the Central Bank. The owner and operator of the system is the Central Bank, which also oversees and regulates the activity of the system, and formulates the system’s development policy and ensures its implementation. The Paper-based gross settlement system is a system whereby the payments are initiated on a gross basis in paper form, and the settlement is performed on the same day, and it is final and irrevocable. The flows of payment messages in the system are V-structured. 

All the Central Bank customers which hold bank, correspondent or special clearing accounts with the Central Bank are considered participants to the Paper-based gross settlement system. 

The system is used to effect both own payments of the Central Bank and non-cash payments and cash withdrawals and entries based on payment documents (credit and debit payment orders, checks, etc) presented by the Central Bank customers.

The data of payment documents are entered manually to the software system ‘Operational Day’ wherein the final settlement is performed. The latter is executed if sufficient funds are available on the payer’s account- by debiting the payer’s and crediting the recipient’s accounts, after which the payment will become final and irrevocable. Where the funds on the payer’s account are not sufficient, the payment document is rejected and returned to the bearer.  

The payment documents are submitted to the Central Bank mostly to be processed on the same day, but they may also be submitted for deferred execution. The Paper-based gross settlement system of the Central Bank is operative from 9:30 am to 5:00 pm. As such, customers are to submit the payment documents to the Central Bank starting 9:30 am to 4:00 pm, while the handling and settlement of payment documents lasts until 5:00 pm.  

