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MAIN INDICATORS OF THE BANKING SYSTEM*

Indicator value as of May/June 12-month change
ASSETS AMD 8.28 trillion 14.03%
Loans AMD 4.23 trillion 14.29%

Non-performing loan ratio 4.35% —O.55pp;tr’]c3[:ntage
LIABILITIES AMD 6.98 trillion 13.28%
Attracted deposits AMD 4.66 trillion 26.47%
EQUITY AMD1.3 trillion 18.16%

Total capital adequacy ratio 20.19% +1.59 percentage
points

Total liquidity ratio 36.53% +4.95 percentage
points

Return on Equity 19.75% +7.07 percentage
points

Return on Assets 3.02% +1.31 percentage
points

* Information submitted as of May 2023. Credit flow and balance sheet indicators of the banking system are an exception, which are as of 25 June 2023. The
loans/GDP indicator, the indicators regarding the financial cycle index are submitted with the estimates as of June 2023.



The growth rates of credit market™ has hardly changed

Y-0-y growth rate of the loan stocks by sectors Y-0-y growth rate of household loan stock
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Mainly local currency loans have increased

Breakdown of growth rates of household loans by
currencies
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Breakdown of growth rates of business loans by currencies
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The growth of credit flow indicators is also moderate

Y-o0-Y growth rates of consumer and mortgage flows

Y-o0-Y growth rates of yearly credit flows
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The share of non-performing loans has almost not changed

Share of nonperforming loans* and losses from loans
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The risk-absorption capacity remains high

Capital adequacy
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The volume of net non-interest income remains high, however there is a

ge%rease compared to 2022, which contributed negatively to the change in
o

Decomposition of RoE change
10%
8%
6%

4%

) I n N I
N = N = B u [
’ e | I . | l L N [ I
I [ |
-2%
— .
-4%
-6%
o0 [ole] o0 o0 0 (@)} (@)} (@) (@)} (@)} (@)} o o o o o o i — —l i — — o o N o (@] (ql on on o
AT L LR LR e FHET L L B S B B B L N S N B I L RS B N B B B R
o > = o > [ o > = o > [ S > = o > [ o > = o > [ o > = o > [ S >
T ©® 2 ¢ 0 ©8 & ®»® 2 o 0 o ®& ©® 2 ¢ 0 o & ©m 2 o 0 8 & ®m 2 U 0 o & o
= S woz - =S woz - =S nwnoz - = S woz - =S woz - =S

B Net interestincome M Net non-interest income M Net provisioning Taxes M Leverage



With some fluctuations, FX liquidity remains above the minimum
required level

Bank liquidity norms and loan/deposit ratio
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The growth rate of deposits has slowed since the beginning

of the year

Quarterly growth rates of total deposits and deposits by

currency®
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The financial cycle has almost not changed

The financial cycle index*
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*The values of this indicator for the 2nd quarter of 2023 are based on the estimates of the underlying indicators (GDP, loans, etc.) and may undergo certain changes
in future as a result of receiving actual data



The credit/GDP gap remains negative

Credit to smoothed GDP and its long-term trend*

Credit to GDP indicator and its long-term trend
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Overheating risks are still present in the mortgage and real estate markets

The growth of mortgages and real estate prices in the recent The deviation of prices in the real estate market from the
years have been mutually reinforcing fundamental levels was about 27%*

Mortgages and real estate prices Deviation of real estate prices from fundamental prices
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B Volumes of newly granted mortgage loans (annual) ™ Real estate price (right axis) = Price-earnings method

Price-rent method (without rent adjustment)

* This assessment is based on the assumption that the unprecedent high growth rate of real estate rental recorded since last year is temporary and may not be sustained in the long term. Before the calculations, the series of rents was pre-smoothed to
exclude such effect. The chart above shows the unadjusted version, according to which the amount of overvaluation is about 13%. The methodology of price assessment determination by the fundamentals of real estate is presented in CBA RA 2021,

Note 3 of the Financial Stability Report, available at the following link: https://www.cba.am/AM/pperiodicals/Stability%20report_2022.pdf 13



Taking into account that
v There are no obvious signs of risk build-up in the credit market;

v' The cyclical systemic risks in the financial system continue to

be at such a level where the risks are neither elevated nor
subdued;

The CCyB rate has been unchanged at the level of 1.5%.



